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Chair’s Report to Annual Meeting - Friday 29 July 2022

The Trust has continued to hold regular meetings
throughout the year dealing with a range of
issues. Trustees have met with the Board on
three occasions to discuss matters of common
interest and particularly to review the Company’s
Statement of Corporate Intent. As Chair of the
Trust | have met regularly with Board Chair John
McCliskie who has kept us well informed of the
Company’s activities.

Finance

The Trust received interest income of $45 during
the year and a net dividend of $1,800,000 from
Network Tasman Ltd. After deducting operating
expenses of $224,998, consumer distributions
of $3,308,170 and Income Tax of $50,765 the
Trust was left with an after-tax operating deficit
of $1,783,889 (2021 - $3,073,354). This year the
Trust paid a distribution of $80 per ICP, which
was paid via consumers’ power accounts.

In addition to the above income, funds
accumulated from the sale of the Company’s
retail arm are invested with Jarden and other
financial institutions. These total $11.2 million
and the financials showed a surplus of $68,914
(2021: surplus $1,922,807) after taking into
account a donation of $200,000 to the Network
Tasman Charitable Trust, operating expenses
and income tax.

Community Activities

This year the Network Tasman Charitable Trust
made grants to the value of $154,970 and
donations of $55,000.

Sir Wallace Rowling Scholarships

This year, there were three Sir Wallace Rowling
Scholarships awarded, receiving $3,000 each.
The scholarships support students going on to
tertiary education. Congratulations to Manu
Bourgeois of Golden Bay High School who is
going onto study Civil Engineering (Engineering)
at Canterbury, Flynn Mercer of Nelson College
who is going on to study a Bachelor of Fine
Arts (Painting) at Canterbury, and Yeni Choi of

Nelson College for Girls who is going on to study
a Bachelor of Engineering (Mechatronics) at
Canterbury. We wish them well as they continue
their studies. Once again the standard of the
applicants was very high. It is a pleasure to
interview these students and to be able to help
the awardees with these scholarships.

Guidelines for Access to Info

We operate within the Guidelines for access to
information agreed upon between Energy Trusts
of New Zealand and the Minister of Energy.These
guidelines are available for inspection at our
secretary’s office and on the Network Tasman
website. During the year Network Tasman
received no request for information other than
requests specified in clause 6.2 of the guidelines.

In this next section of this Report, we detail
some activities of Network Tasman Limited.
This information has been extracted from the
Network Tasman Limited Annual Report.

Operational and Financial Performance

Sustained regional growth supported strong
contributions across the business with key
highlights from the core electricity, fibre and
investment property business units. We have
exceeded our SCI financial targets for 2021/22,
delivering an operating surplus of $12.4 million,
$4.2 million above the target of $8.2 million and
$0.6 million above last year. The major variance
from last year was an increase in distribution
revenue of $2.4 million, customer contributions
of $0.7 million and a lower deferred tax charge
of $1.9 million (resulting from the impact of the
property portfolio revaluations, vested assets
and financing arrangements), offset by lower
property revaluations of $0.9 million and vested
assets of $2.1 million, and increased expenses of
$1.8 million. The financial targets as set down in
NetworkTasman’s Statement of Corporate Intent,
are compared below with the actual results for
the year ended 31 March 2022. The company
again paid a fully imputed dividend of $1.8
million to the Network Tasman Trust. Prudent
financial management has seen operating
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costs per connection continue to lie below the
national average for electricity distribution
businesses (EDB’s). Customer contributions
of $3.0 million reflect the continued buoyant
nature of the residential property market with a
number of large subdivisions being developed
across the region. Consumers received line
discounts totalling $13.3 million including GST
($13.5 million in 2021 including an additional
COVID-19 discount of $1 million) were credited
to consumers’ power accounts during the year.

Cash flow from operations was $17.1 million for
the year, $0.9 million above last year. The cash
flow enables Network Tasman to fund both
maintenance and growth capital expenditure
on the electricity network and fund additional
investments in the fibre optic communications
network as required. At the end of the financial
year, the group had total cash of $7.3 million.
Network Tasman spent $13.1 million on capital
expenditure during the year. Our capital
investment in the electricity network has been
concentrated on accommodating the growth
that is occurring in our region and improving
network safety and reliability. The reliability
of the electricity distribution network is a key
company objective. To meet this objective
directors continue to review capital expenditure
plans, network design and management options
to improve feeder reliability across the network.

Health and Safety

Over the 2021/22 year, Network Tasman
continued to adapt and successfully navigate the
changing impacts of the COVID-19 Pandemic.
The challenges to our daily business were
experienced more keenly as transmission within
our local community unfolded. Network Tasman
incorporated a range of initiatives to manage
risk including flexible working arrangements,
separate work teams, and doing business
differently wherever possible to limit face-to-
face contact. The close of the 2021/22 year, was
the second year operating under the umbrella
of COVID-19. Despite these challenges, Network
Tasman continued to refine health and safety
arrangements and showed dexterity in adapting
and applying policies and procedures in an
uncertain environment. A future focus expressed
in last year’s Annual Report is to continue
strengthening Network Tasman’s safety maturity.
By focusing on our review and audit processes
to accurately gauge the quality of our system,
the assessment of Network Tasman’s actual
versus intended health and safety performance
is continuing. This work has extended across
all sections of Network Tasman’s Health and
Safety Management System and aligns with

internationally recognised Occupational Health
and Safety Management System requirements.

There were no lost-time injuries, public safety
injuries or property damage incidents recorded
during the year. Network Tasman’s safety
incidents reported over the year capture both
internal incidents and those reported by our
major contractor organisations.

In addition to this high-level focus, many
existing initiatives have continued to add
value and improve our management of risk.
These include contractor and sub-contractor
management strategies, internal monitoring
and audit functions, safe work observations,
incident reporting and investigation practices,
and in house training and development.
Alongside our safety focus, supporting and
promoting personal wellbeing in the workplace
is recognised as a critical consideration. Network
Tasman offers several initiatives and resources to
staff to support wellbeing and is continuing to
focus on how we keep these relevant to ensure
our workplace is safe and enjoyable to work in. In
summary, Network Tasman is taking a rigorous
approach to the ongoing development of
safety maturity across our business operations.
Checking what we do against planned outcomes
and expectations, and adjusting our approach
where needed, will be front and centre as we
continue to enhance our health and safety
relevance and performance over the coming
year.

Emerging Technologies

Newtechnologiesarenowbecomingmainstream
and economically viable. The Tasman region
has one of the highest penetration rates for
solar rooftop (PV) generation in New Zealand
and, more generally, our region is an increasing
adopters of new technologies, including EV’s.
The company is spending a considerable amount
of time identifying, researching and preparing
for the impact and opportunities of these new
technologies. We firmly believe the key to the
effective implementation of new technologies
is collaboration between lines companies to
share knowledge and experience and foster
relationships with organisations at the forefront
of the various technologies. Co-operation
and knowledge sharing will contribute to an
environment that allows for more efficient
investment in, and use of, new technologies. The
company works closely with solar installers to
ensure all installations comply with our technical
and safety standards and balance benefits for
consumers and the load management needs of
the network. A current focus is to find solutions
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to close three gaps in the Tasman region roading
network for the provision of EV charging
capability. A project has been approved to
enable charging at St Arnaud and Kohatu and
we are working with EECA (Energy Efficiency
& Conservation Authority) who have issued a
tender by for a charging solution at Springs
Junction.

Pricing and Discounts

Network Tasman continues to have one of the
lowest residential line charges in the country.
Consumers received $13.3 million including GST
credited to their power accounts ($13.5 million
in 2021 including the $1 million COVID-19
discount). As a regulated business, Network
Tasman remains subject to the Commerce
Commission’s Default Price-quality Path regime
(DPP). The DPP regime was re-set for a 5-year
period from 1 April 2020. The current weighted
average cost of capital (WACC) permitted for
regulated distributors is 4.57%. With the current
and likely future volatility in the economy,
Network Tasman works to ensure a smooth
transition of prices across regulatory periods
and as a result of the company’s moderate price
rises, we remain well below the revenue cap set
by the Commission ($4.2 million below the cap)
in the next year.

Network Tasman Fibre

Network Tasman Fibre continues to expand the
range of fibre services we provide to the local
market. Connections on the network continue to
grow, as contracted residential and commercial
sub-divisions are completed, and value-added
services such as our managed CCTV service
increase. The fibre business continues to have
a strong forward work programme of new
contracted residential and commercial sub
divisions. A refresh/consolidation of the core
electronics that provide premium-level services
and retailer interconnects was undertaken
over the past year. This refresh has allowed the
continued delivery of superior services to the
market and to future proof our core network
as customer demand increases and higher
connection speeds are demanded. While
competition from wireless service providers
is likely to intensify as new generations of
technology are developed, fibre networks have
demonstrated their resilience and ability to meet
the ever-increasing demands for data capacity.

Advanced Meters

Network Tasman provides advanced metering
services to 76% of our ICPs. Returns from the

investment are underpinned by long-term
contracts with major retailers. Our associate
company, Smartco Limited is developing a
number of tools that will enable us to more
effectively manage our network and utilise
the data the advanced meters provide. The
Smartco roadmap provides for the continued
development of analytics tools for networks
utilising their newly developed platform.
Enhancement and development of these tools
will continue in 2022 to make them more usable
and better suited to distributors’ particular
issues as members work out how best to solve
everyday problems with the newly available
information. On Metering Limited (OML) our joint
venture with Alpine Energy Limited, currently
has 30,527 meters installed on the MainPower
network (72% of the total ICP’s). After a period
of significant investment in its advanced meter
deployment, On Metering is forecast to deliver
returns to shareholders going forward.

Regulation

As a non-exempt electricity distribution
company, Network Tasman continues to be
subject to price and quality regulation by the
Commerce Commission. The company’s audited
annual compliance statement shows that it was
fully compliant with both the price and quality
controls for 2021/22. In 2021/22, Network
Tasman’s total line revenue was $4.1 million
below the regulated maximum allowable
revenue set by the Commission. The allowable
revenue that each regulated lines company can
earn is reset every five years by the Commission
with the DPP3 reset applying from 1 April
2020. The electricity sector is entering a time of
change and opportunity as a result of climate
change, decarbonisation and the ongoing
impact of COVID-19. These issues are prominent
in the minds of both of the organisations that
are primarily responsible for regulating the
electricity distribution sector: the Commerce
Commission and the Electricity Authority. Both
regulators are undertaking reviews to ensure
that the regulatory framework is updated to
ensure that regulation assists and empowers
distributors to manage these changing
circumstances appropriately and efficiently.

The Commission is currently reviewing the Input
Methodologies and Information Disclosure
requirements applying to electricity distribution
businesses.ThelnputMethodologiesaretherules
and processes that underpin the Commission’s
regulation of electricity lines services. The
Input Methodologies apply to key components
of the regulatory regime such as how the
Commission values assets, allocates costs, shares
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risk between businesses and consumers, and
determines how businesses are compensated
for their investments. As the Commission must
apply the Input Methodologies when setting
price-quality paths, decisions it makes as part of
this review will influence the price and quality
regulation that Network Tasman is subject to
following the next price-quality reset in 2025.
The Information Disclosure obligations require
electricity distribution businesses to disclose
information about their performance with the
aim of encouraging them to improve efficiency
and quality as well as incentives to innovate and
invest.

The Electricity Authority is reviewing the
framework under which distribution networks
are regulated to ensure the right regulatory
settings are in place to promote competition and
best support the transition to a low-emissions
future. The Authority has published a paper that
considered a broad range of themes, including
how to improve the availability of information
on power flows and hosting capacity on
distribution networks; whether additional
electricity supply standards will be required
to address power quality issues associated
with greater penetration of distributed energy
resources, such as solar PV and EVs. Whether
there are barriers to some market participants
connecting to and operating on distribution
networks; whether more regulation is needed
regarding the terms and conditions under which
third parties connect to distribution networks;
reviewing the capacity and capability of the
distribution sector to coordinate and integrate
the growing penetration of distributed energy

resources connecting to distribution networks;
how to improve the accuracy and efficiency of
the signals sent by distribution prices. Network
Tasman is actively participating in each of these
regulatory work streams, either directly or via
the ENA.

Dividend

Network Tasman paid a fully imputed dividend
of $1.8 million to our shareholder, the Network
Tasman Trust.

Conclusion

To all Trustees, thank you for your continued
support in making the Chair a satisfying
position. Thank you also to our Secretary Marina
Buonocore and her staff at Craig Anderson
Ltd and finally thank you to the Directors
and Management of the Company. When we
compare Network Tasman Ltd alongside other
lines companies, the Trustees and beneficiaries/
consumers are very grateful for how you have
positioned the Company. We look forward to
working with you in dealing with the challenges
of the future.

Gwenny Davis
Chair
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Statement of comprehensive income [ (loss)
Fer the year noed 31 Aarch 022

GROUP GROUP FARENT PARENT
Mate 12 months 43 manths 12 months 12 moriths
31 March 2022 32 Ma-ch 2021 31 March 2022 31 Karch 2021

F000 Annn 5000 SO0
| otal aacrsting revenue 2 55,651 245,375 1,800 1636
Total Gpersting expenses 3 [43,805) 111,573} [3.533) (4,660]
Operating surplus / [Inss) before income tax 11,846 13,802 [1.733) [EXTFET
Sharg of surplus of associzte 17 a7 J04 i) : 1
Operating surplus § |lnss) 12,753 14,506 [1L,733) (3.074]
Incame ax {exprase) § incornes 4 [3,898) 5425 i51) 143,
Operating surplus J [loss) for the perice 8,857 9,061 (1,784} [ENER
ther camprebeasive inome o o 1} o
Mathork Tasrean share revaluat ar o u 10,641 12,134
Tatal comprehensive inesme [ (loss) Tonr BT, 3,551 B457 8,061
Tatal comprehensive inceme § (loss):
Comprehensae ineoma from oansinuing activ thes 8,857 3,051 5,857 9,051
Comprzhensie incorrs fram disooncmued eclivilies o o o 1]

B,857 EHITEE 8,357 2,061

Thie SOCGINDEAWITA NO5EE QN0 GOCoOnsng oaticies faren poed of ped org B0 be resa 10 canfnctian etk i sloieient,

MNMA Nelson
Mariborough Audit
Limited
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Statement of changes in equity
For the vearenaed AT Merek 2023

GROUP GROLE PARENT SARENT

Boto 12 months X montas 12 manths 1& months

31 March 2022 37 March 2021 31 March 2022 31 March 2021

5000 000 S000 002

Tatal equity at heginning of peried 7 236,582 237,423 236,582 127,423

Oiperating surplus | oas) 8,857 A061 {1,784) [3.073]
Diher comprehensive income

hetwerk Tasmnaa sdasidian=s share revawation 1} 0 10,641 12,134

Lonsimer distzibution adjastmarnt 117 a5 117 o3

Iransfices from reviluation resze a [t} o o

Total equity at end of periad ¥ 245 555 236,087 245 556 36,552

e acorssamang aotes nd aresunting nndaies faem o of wved sre fo be cend i conjunstinn with this staterent
MMA Nelson
Mariborough Audit
Limited
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Balance sheet
As ab 31 Morch 2022

GROUF GEOLP PARENT PAAFMT
Mot 12 months 12 manths 12 manths 1z months
31 March 2022 31 March 2021 31 March 2022 31 March 2021
$000 S0 £000 000
Currenk assels
Cask and cas eguivalants 8 9,082 JAns 1,736 41
Cther finznzial assers 10 o o o &
Trade rece vables 11 5,425 5357 o 1]
| ez Lo juin. ventLres 19 3,483 3,738 o 1}
Cthier curtrns sty 1z 1,136 qae 1 1]
Total currant asscts 19,132 17Aa04 1,737 42
Mon-curront assets
Aroperty, plant and equiprment 13 210,319 204 585 o 1]
Advances ta subsidiaties 14 o 1} 3410 G824
nweclmiert progers 25 15 36,897 314040 1] u]
nbngible ol 14 598 447 a 1]
rwestriert in associales ard oiet santures 1 13,592 13,235 a 1}
nvesirart 0 subsiciarios 18 o 1] 240,576 229,935
Other an-CUre2ng assans 20 v £33 8] a
Other repstr enls 21 11,153 1418 1] a
Tatal non-current assets 74 B1IL ihd Bad 243,986 236,419
Total assels 793,093 ZE1,058 05,748 F3L,EEL
Current liabilities
Fayables and soomua s 22 15,025 13315 167 7
Fravigions 23 75 328 [} o
| mans end Gorraiwings 4 a a [} 5
lotal current liabilities 15,400 13,733 167 270
Man-current lizbilitias
Previsions 23 264 250 o ]
L aims oane Boirsbeings .03 Q o o o
Crefarred tasation 25 32,723 31,50 o 0
Total nen-current liahilities 32,987 31,053 ] i
Eqquity
Attributaa s to trustess af Lhe brest T 245,556 235,582 245,556 246, 542
Total equity 245 556 23E.582 245 556 233,582
Total liabifities and equity 293,943 LRI AR 245,723 E]

“orand on bebalf of the Trustees;

Truztes: . .'c '. i il Lﬁﬂuﬂ]

Iruster:

Cate:

I5 Ly 20

s foim oot of on aee 0 be cood i corfuns o wlth thes shatemerr,

Th GECORGONNNG TETET G v

MMA Nelson
Mariborough Audit
Limited
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Statement of cash flows
Fov the year naes 33 fdaroh 2022

GROUP SRR PARENT FAREMT
Noba 12 months 12 months 12 manths L2 months
31 March 2022 3% Mareh 2021 31 March 2022 31 Ktarch 2021
SO0 5000 000 A0
Cazh flows fram operating activities
Coshwny
Heoeip sk 4§,943 S BT a 1]
Civldend incorrs reccerd a4 1,020 1,500 1,600
Interest incorr e rezeived E= 185 1] a7
Ta rofurnds roceled a & L g
458,931 51,8341 1,800 1,646
Cash Wwins sgaied ta;
Fapments to suppliars 2re enployess 30,5E7 33,133 28 )
Incarr £ tax aaid 2432 2741 42 70
Iinterest expenie peid 13 50 L 0
Cisliibuzons 3,308 4438 3,309 4,439
36,341 43,353 3,57 4,784
Met cash fows fram aperating activitios 27 13,580 D155 11,7351 (3, 138]

Cash Tlows fram Investing activities
Covh ws e owioed Yo,

Frareeas from sele ol prop2iy. plant and ez Jiprment o SEL o o
Proceess from arhesFimeraial as.els o 2,000 [1] 2,000
Repayments of advaires and [zans 250 25D 3473 1,133
Praceec: [Fom athes Invastmznts 420 4,271 o o
Imsuranie procesds 1] n D o
= 730 E.510 3473 3,159
Cozh s aonlicd o
Purchasa ot grapety, plart snd equipment ced investinant prapersiss 12,323 11,145 o o
Payrmenta fon ethar fingnoial sasets o n o ]
Payrmonts of advarces ars ledas o 1} v} o
Mayrranss from azhar invaslmeanls 224 1,454 1] o]
12,547 12,604 0 LI
mat cash flows from investing acthities [1L,B17] 15,360] 3,473 3,158
Cash flows from financing activitles
Cash v prowided froee
Trrm Loans 1] i a 1]
Sl wers apniies s
Dividends peid o o L a
Tunm Loans 0 2500 & ¥}
Fimios leas P 3EYTIENTE o il @ 0
[ 2530 1] d
Met cach flows from financing activities o] [ 1250) 1 [
Met increase {decrease) In cash held 1,773 LAB: 1,654 e
Cash balrices a1 beglnnlg of perion 7,300 1,548 42 21
Cash halances at end of pariod o,082 TA04 1,736 A2
Composition of cash kalances ab end of year
Cesh an aondara atl bank 1,574 3,330 1,736 L]
Cezh equivalerts  torm doposls 7,108 3,979 a 1]
Tatal ] ] 7.A09 1,736 42

The Gooomsanyag andes snd accoaniing poNCies form Aot af ond A Ao be resd s coniunction &/t s stotemenr

MNMA Nelson
Mariborough Audit
Limited
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the Financial Statements
For the pear enges 37 March 2027
1. Statement of Accosnting Policies

Statement of Compliance

I he reparting entity is Metwors Taseman Trust, Metwnrs Tzsman Trust s an lectic’ty Tonsumer leesment Trust end hoids 38 shares nf L investnents
Limited and Metwark Tasrman Limited.

he registares aifice of Metwork Tasmen Trast and NTT Imveslme e Jnuted s 2700 Gueen Stiees, Richmone, Selsen, The registered office of Metwors
Taermaa Lirmited is 52 W ain 3oad, Hups, Nalzor.

NTT investments ' imitad is an lrvestment Campany hold ng the Trust's [2ng term investinents acher than the ineestment o Matwark 1gsman limited,

ring ertity fur 1he purposes ol Lhe

1552

Metwoark Tasrman Limiiad is 5 proft-criaated compary registered uader e Comoanies Act 1939, The compeny 1s a regs
Coonoanies Aot 1993 and its firancial statenients comply with that of the ¢ g section 44 o the cnergy Compeniss

wod toas the "Groug'

Tha financial staterents are fios Network (asmn Trost M Insestrmonzs Lmited snd Neowork Tasrean Lmeted, which is refar
fetwars Tasran Limited includes i interest nozsaccite snd joint venbare entioes [Melson Electriviop Lirmitad and Oa Metering Linileal and wealy
wanad non-trading subsid Ty comzamy Tasman Snergy Lirniled

! Fege fingnrial szatements have beer prepared i accordancs with Generalf Accepled Accounting proctice in Mew Peeland (2 GAAP]. Thay comply
with the Maw Fealand Equivslents te nlematiors| T rancial Reporting S.anderds (N2 IFRS) and azher applicabla finandial reperting standards as apgropiain
fur profis-oneetnted encities. The Groupis a Ther 1 antity,

Basis of Prepacation

These finonrial statermatts pre presenod in hew dealind dallars, which is the grougs Tunctiorzal and presentation currency, roundes 1o the nearest
thozand dollars 15°000) undeas otharwise staled. "he financinl staternents bove been prejuced ar toe Basis of historical cost with the eiception of
s0mc aistr bution dystem assels ono investrnest properties, whick have az2an mesisured at fals walue, Cost s based on the fair valae of the conzidesarion
mives o serhanps for assets,

Transactions in fuseign carreacies ez transated af the forelgn sxcnange rata ‘uling or the day of the trenzaction. Forgign cutrency monetary items at

ha ancs dite sra translated atthe sxcnange rate leg at that aate. Nun-monetary aaaees snd Habilitios rerried at fair value that are conorinatad n
frreign cdorsnizies are trarsaled at the ratas rulirg at the dasr whan the fir velue was delermined. Bxchange differarces sre -coomised ntie opereting
surghis in the pedad inwhich they srizz

Thz flnancial stztemsants comprise of o Staternant of Cormprehensive Inepme, Statement of Changes Tn Faouity, 33'ance Shoot, Staterman: of Case Flow, and
netes 10 these setements.

Goods and Services Tax [G5T)

Matewars Tusman Trust and N7 investoents Umited ane meempt from £57 Network Tosmen Limiltes is registerad for G5T

The clalement of curmprehenzive income 2nd cach How statement byva 2een presarcd 5o that all cormponents are stabed exc Liive of G5T except these
relating In Wetwork Tasman Trust 2nd WTT (mvestiments Limited, which “rolude & G5T componant.

all somponanss in (ke balance sheet which retate m Network Tasman Lirsizad are srazes net ol GAT, excap: for receivab es @nd payables which are stated
ncluzove ol BET.

Statutory Base

Tie financial stetererts have been praparad inaccorgance with the requirements of the Commenias Act 1993, the Fnancla) Rapecting sct 2013 the
Znergy Comnanies Act 1952 and Mew Tealand gulvalenss ta Internaticnal Financlal Aenorting Standiards

Historical Cost Convention

awr heen preparesd undarthe slorica’ oot convention, a5 nodilied by the tevaluation af availably for sz2le financia: assets,
g, carluin riasses of propersy, clart and cquipnent, whirh Rave beer includad at fair value through the Stacg ment of

These fi1ancia! sialements
financia’ azzez a4 liak'l
Lampreliensive Incame.

The preparation of linenc 3 stetements in conformity with W2 108 rog sires Te use of Zecs2in aolioe? sooounting estimatss. it also roguires manzgement
to exercat its judgerrert in b1z process of appiying the Company @ acsounoing oolicies, The aseas involyeng a ngher degree of [udgzment or complesity,
o areas whete assyrr phions end estirmztes are signiBoast woiae fngnolal statements zre ciscosed inthe noles to the ficascidl stataments.

MNMA Nelson
Mariborough Audit
Limited
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the Financial Statements

For koo e e 57 Morch S0EE

Mew and amended standards adopted

The Sroup has 1ot app e new slerderds and amendments for ooe year ending 21 March 2022

Mew standards issued but not yet effective

andrber of new statdzrds 2nd inzzrpretations haee heen isoued bt ace qot yet effect ve for the currert yoar end, The reparted results and finanzizl

pestlen of the Groug iz net escected to change or adoption of these pronounce ments 25 they do not resultin any cherges Lo lhe Graug p's existing
aecoant np enlivles. Adaoption wi | howeves sesult in chenges Lo inlu-rmat an currently dischosed in the financial staterments.

Basis of Consolidation
The cansolidated finazrial stazemerts cemprise the #nancial statements of the Group end its subsidiaricos as at 31 March 20248

Proflt or 0ss and eack comzonent of other cormprebensiae o coine (001 are stoributed wothe eqaity holders of the pareet of the Grocp and to the
ner-noatraling interssts, evet if this results in the non-aontiolling Tnterests having & deficit belance, When necessiny, adjusimerts are made to the
finarclal statarments of subzidiaries to bring thoir scenurting polizies ata lne woth 12 Sroup's sccounting poticies All Intra-greup assets and liabi itz
anuily, niame, expenses ard cazh fiows relating to transactiors belwean members of ta Sroop zre eliminazed in full on conselidation.

B chasgs i Lwe cwnershis interest o 3 subsdiary, without a loss of sondeol, is accouated for as an eguity transsction, Foe Group leses cantral over 8
subiicdiory, it:

Merecegnises the asets (incud ng goodwill) and lizhilties of the subsidizry

Cerecognises the carrying amauel of any non-cantrolling interests

Uerecoanises the cumslstive translaticn differe ~2ez recordad i equity

Recognises the fair valug of the consiceralion reczved

Hecognises the fair value of any irve=siment retained

Recognizes any surg us or defisitin predit cr loss

Heclassifies the parents shere of componsnts previously recognized in 020 to proft or loss or relaised sarnings, as appropriate,
as would b2 requirzs iF the Group had direally dispesed of the related assets o Fabilties

Eummary of Key Accounting Policies

Koy scccunting policiss have b2z sdopred in areparalion and prase-taton of the finzncal statements and can e lound in the specific note 1o which
e po oy agplies.

Fatomates ans underlying zssumptions arz rzaularly reviewsd, Any change to estimates is rzcognized in the perod i ke change affects only that pericd,
arinko Tuiure pariods F it alsp affects futuare pericds.

These accou-ting policios =awe been 2ppied conzistently @0 2l vesrs preserted unlo s etherwise stated.

Other then the aboee, e hidve bess ne c13nges in doootrting ool'cies and disclosures,
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craiganderson

CHARTERED ACCOUNTANTS

MNetwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial statemants
For the yeay gndesd 31 0March 2022

GROUP GROLM PARENT FRENT
Mate 12 months 13 miorths 1Z months 12 months
31 March 2022 31 March 2021 31 March 2022 31 March 2021
5000 000 e ]
2, Dperating revenue
Continuing activities
Feverya from aantracks wilh cLElomers 47,045 41 636 o n
ReverLa from sooparty rortal 2,089 1861 o 1]
Wasted assars 2431 1,545 o 0
IMsurance proceads i a o o
Intzarest incame 34 165 [4] 3k
Dividend incerme 364 121 1,800 LE00
Igraaea in fal vd L2 of irvestment propecties 15 2,545 3,440 o 1}
i_hange in “zirvalae of lean oo juinl senioe [ a o 0
Gar on sale of azsets 1] 134 o u
Depreciatiog Recowarad i) 14 o 1]
Cibar revends 1,143 .08 o 1}
Total aperating revenue fram cantinuing activilies 55,651 ELA75 1 B0 1.E30
Ruwenue from aantracts with customers
Distribution nebwark ravanus 34,5460 37115 [F] o]
Technalzgy wobwnrks revn 5,582 5,435 o i
Cannection 'ees ans levies 483 454 o u
Cusloreer contizdt ors B36 114 o 1}
Marngrmoent fees 135 134 o a
SErdry incomie 189 ZB1 a [t}
47 045 LERCEE o [i]

|ACEOUNTING POLICY
Revenus

Due b tims bebwesh periorming the serdca znd payment being less than one yeas, Metwock Tasman has nos made any adjustment for finzneing ross.

Distribution netwark revenus

hoemwark Tasiman Limited provides eloctricity distribution services to electr oty retgilers arg 2 small nunber of divectly contracted sustomers based o
both awariasla lumits consurrad] and flzad (dsly or caparity cherge] somporent. Tharzfore, there is & single perlarmance obligation. Electricty
distriburicn serdams are performed on a dally basis and sonsidered 25 series of distingt servicas provided over time. Revenue (& recogtlsed 85 2 oofricity
& peovided, sedured for an astimated discaunt tagad on Jszpe. This reetad meets thie regairements of N2 17RS 15 in that the parfarrmance obligation
s satisfled over time, a5 the services are delivered on a delly basls. Revenua is recngnised cver dme asing an aubsat methad. Neswork Tesrman Limitzc
applies Lhe practicz| expedient in M2 F35 15 pars. B16wieh enasbles the cormpany o revanua in the amount @ which the satdy has & right to invoice.
fhis is because Metwerk Tasman Limited has 2 right to sonsideration from e customer Inoan emgurt that comesponds dicectly with the va 1o to the
custamEr 0F fha carmpany s parlenne roe, Cuskormars are inwoicad monthly and paynent i due In the month fllowing inueice. Discounts are considzred
varizz 8 consideratinn, whick is constrained becelse Network Tasman Limitad has a practee of providing discounss on a hianneal sesis. Therefore, the
arnpint of savanue recoptized is redured for an seroal for the expected d scourt to be appliea biseed of Lzage.

Tachnology netwarks revenue

[ha sechnalagy networks revenue relales to the provisior of aoeess o Wetwors Tasnan's telecommunication and metering aebworks, T2lecom i nication
customers 2re providod with fibre cptic serdioes ard the matering custamers am arovided with the'r custamers’ remote moter reaing data. Therefore,
mach cantracs £oatains & snple performance phligation. These senvices 2re parformes on a daily basis and sonzideres as a series of distinet servoes
promiced aver Hice. Retad wslecommrunications and slectrivity providers gain amcess as the senefit, anc then consuine tat benefit by caming revenue
from the rrd wser lor dala o electricizy, They ang invgioed at fised rates onoa reonthly 2asls. Metwaork Tasmar roeognises reven e over time based or
Hhe output methos, Seoweork Taseman applies the practica’ expediont in N7 IFRS 15 para. BLE which enables the som piny to recogrise revensa in the
amaunt == w ok the 2atity Fas a right to invaice, This 1s beczuse Wetws-k Tasmar has a rigat Lo congaarztion from the castarmear in an amount that
corresponds £ irectly with the wvalun to the custommer of the comparny's performance. The transaction price “roiudes a variable comprrent reating to
spvice eredils 2nd liquidated damagss thet may be prvaale by Network Tasman if the company fals to meet conlraciua | levels of service. Asit is not
prabzhle that Melwark Tasnan will be required to pay these amaunts, no adjuslingnt £ revenLe is requres,

Cannection faes and lavies
Custoirar connecs on faes and levies are set aurt in Kebwok Tasman Limited's Czrnaction of Mew Loads to the Diste bution Netweek policy. Peclormance
ohligatinns are setislisd al a paint in time. Metwork [s5man recagnises tnls ravenue when the connections are lvened.

| Capital contributlons

Cae contrisaUons are cash payments from customers towards e cost ol rew coansct ons and network extensions, The performance oo igation is

Lsatisfind At a poiat in Line when the assat 15 conracter, At chis point, the reeencs = recopn sad inan amoent poual Le the paveent reczived rom che

custorrer, Amsns received in advarce @re trested 25 a liag lity until the connactian o network extenslon is [ve and operaticn . —
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
Far the yerr eaded 21 March 2027

. Operating revenue [cont |

ACCOLUNTING POLICY

Management feas
Winagement faes are charged far Frzrdial ord anginesing sevvices, The garfarmanen pbigation is recogrised aver-time miraring the revenue receivad.

Sundry income
Sundry ineome includes amounls [ 4 rect ga-chargzs of costs and charges fon seryices, | hass teplcally are small cirges, Parlormance oaligst sns ans
satizfied at a paint in time, Revenls iy ecognised &t that paint 1 v me.

| Reverue from property rental
| The income from fezses s racegn sed 0 the statoment of comarebansive Income 35 it accnies,

| vested Assets
IThe Group acquires tarta n distribution assets “or [ess than their replacement rnst. Such asels are recognised atfair valus ane the faic valoe i< racognized

“as reverrde Inthe vear of 3oouisition
|

Imrestrnent incarme
rterest ncamma is racognised in the stazamant of comproheasive noarne as it accrues, Dl der s incame is recegnised in Lhe slatement of compreensiee

tncome 50 the dide Lhal the dividena = declared.

Change In fair value of investment properties
The increass o decrasse ansitg from tnoinsestment propery valuat or 15 reengr sed in e statement of comsrehersive inenme.

KEY JUDGEMENT

Srmwnrk Tasenan Lmiled D valces 115 custorrers (predaminansly slectricicy retailers) monthiy for electricity delivery services on the basiz oFf meterod
isage figures provides by those ratzilers, Matwock asman limiser is enlinely celiant upon the accuracy of the mortbly metered data supplad by the
retai =rs, With tie majucity of CLs.arrars on advances maters, the welfance oh estimates bas reduced. Estimates sre inkorent in Lhis data, howaver any
Ingccurases in she rstimoles a-e correcled Tnosubsecuant months when read date beoctr2s avallable, All reters are read 2t leasl once 3 vear. .

EROUP GROLP PARENT PAREMT
Mote 12 manths 1 mantqs 12 manths 12 maonths
31 March 2022 31 March 2021 31 March 2022 31 March 2021
£000 000 $000 5000
3, Dperating cxpensas
Operating expanses include:
Grass Lrg asm ssiorn osts 13,8390 12,96/ [i] u
Operation & Mairtenance 7,008 G423 @ i
Beprocistion of property, plant and equipment and amortisation of intangible assets
[aistribnation netwek 56,122 5,898 o a
lachnalngy retworks 2392 2428 [ a
Land & huildings 180 188 o 0
Plart & aquiprent 120 155 o &)
CalmpUter squiprrent 114 a5 o 0
Azsets gazed from Transprsr - 1] a o 0
ntanglbe assets 241 1ea o 4]
Total depreciation of property, plant and equipment snd amartisation of Intangibie assots 9,162 ] o [¥]

Auditors’ fees

fugit fen Trast 12 2 e 12 12
Azt fes - Company FE) T o I
ALcit fies - Man trading subsidiaries 1] ] a 0
Siher assurance sery ces - Audit Now Fraland 51 45 a 0

Oithes 355LFANCE 280V 025 COMmprse of e ircependent assacance eport o Network Tasman Lireited's regulatory disc 22ure insoesrdnnee with the

Flectroily (Infonmatizn Dz o302l Heguiroments 2008 and Lhe delad 1 price - guality peth com plianae stalemeanl,
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Metwork Tasman Trust & Subsidiaries

MNates ta and farming part of the Financlal Statements
Exr the peac sodted 3) Moren 2022

craiganderson

CHARTERED ACCOUNTANTS

GROUP GROUP PARENT FARENT
Nato 12 months 12 mantng 12 months 12 morths
31 March 2022 37 March 2021 34 March 2022 31 pdarch 2021
5000 00 5000 B
3, Operating expenses [ront)
Costs of offering credit
dar drbts written off 18 E ] o
Chanae i grovision for szubtful deats o D 1] 0
GOYRIMHNCE BYREASES
Jiractars’ and Trustess' “ers aTe 345 116 11f
Othor expenzes
istr butinns 3,3DE 4,437 3,308 4,437
Joratiors 0% 234 @ f
Zimplovinent costs 4,907 4,180 4] u
Lo e A s ol assels 743 224 4] 1]
Shart terrm leases 4 B E 1] 1]
Uther gxdense: 4,521 3031 97 A5
Intirest Expense
interesl piid 13 50 1} a
Tolal expanses from continuing activices 43,505 41,572 3,533 4,660

BCCOUNTING POLICY

Consurner distributlans

Conswmers of Metwork Tasmas Trist are allocates a distribution esch yeer, Far the yoar endad 31 8arch 2022 v was distributed by way of a crodit on

consumers power bills, Consumear zistributicns are measured al cusl.

The total cistibutions Lo consuirars for the current y2ar are recardad as an oxpease o the stawernzn: of compreransive Incorre ¢ (lass) when autherized

{grd imsued, b provison lor prior gears outstanding sheguas Is racorded 23 3 hability 'n the balance shee!.

4. Incame kax

tlpersting su-plus befass imne s 12,753 14,506 [1,733) 13524

Mima lacie tasztion ab 253 (Uampany) 14,286 4,560 n,356 o 1]

3Tt Lavie Laxation et 33% {Trust) 3,233 [1,166) 11,524) 1572) (L

T 12753

Plus [ [less) taxation pffect of:

“on-ceductible expenditure 1373 1,593 1,002 1464

Hur-taxable revenue {2,001) 13,38 (L] 417

et in defarres f2: 1220 3,112 L] a

pic year ad jlsbrenls e a o o

i 1,613 [FE] 1.7

Income Lax ekpense pecoghlsed In staterment of comprehensiva incoma § [loss) 3,896 5145 51 A4

Carngrising:

Current tax liabilizy 2,678 2333 51 449

Telarced taw o0 terygarary diffareces 5 L2220 3,114 o a
1,95 5445 51 43

Jzlances payahle 374 recemvaale st yesr end arererordad inneaa 12 a0 22,
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the Financial Statements
Farthe year enced 31 Maroh 2027

4. Incoma tax [con't)

ACCOUNTING POLICY

Taxation
INEnMm e Tax eXpense comprias hath curmen: fax and Seferred tEx, and is cale lated using tax matas that have beer enacted o substankively enasted oy

balanze date,

= bitsed =0 the taxab a arefit for the currerd year, ara anyg agjustrrents ta income tax payakle I respecl

Curront wax is the amount of income Lax pay
of prior pzars.

Currest aad defrored tas are recopalsed ag an expense ur income in the Staterent of Comprehansive fneame, rxceps whers thay relate e iterns that
are recognised sotside the Statemert ol Comprehensive Incorma iwhether in ether comprehensive 'raome ar directi in equity) in which caze the tais
alza reccgnizad outslde rae Statercent oF Com prehensive Income,

Dofrrrod tax is the amount of (neome G gayahle or recoverable in futiee perlods in respect of somporsry differences and unugad tax losses. Tampa-ary
diffarznces are differences betweea the carrying amount of asests ang liebilites in e francial aternants and the correspundng Lax bases used i the
calculation of Lasais aonfit,

Deferrar tax lizgiitias are gerarally recognised Tor all tassble tenpseary offesences. Deferned (ax assots ere recognised to the estent that It 1s probis «
that axskle profits will be aailatis ngninss whizh the deductizla temporery dherences or tas lozses can 28 utilized.

Delersed tax is enloulates at tha tax ramas that ave expested ta apaly 'n the pariod wven tha Hability is settled or the asset is recognised, vsing tax rates
Lhirt harwr 3oen onastes or s bstantialy snectec by balance dats

GROUP GROLE PARENT FAREMNT
Mot 12 months 23 morths 12 months 1% ronthes
31 March 2022 32 harch 2021 31 March 2022 31 March 2021
5000 5200 S0 £ann
5. Imputation credit account
freputat’on sred'ts availzble for uge in subsequent raporting preinds 26,052 27,755 [1] [

6. Dividends

Dividernds during the prriod:

Dividands paid LU u a u}
Ronus share issue [1] 1} a Q
Talal dividends paid [1] 1] [1] ]
7. Enquity

Trusl capital 29,500 28,500 29,500 29500
Share gromium rrserya o 0 o 1]
Reyaluatior resens 0 i 183,302 171751
Fetaned szrmings B 215,668 206,811 32,276 EE N TH]
Canstmer disn bution adjustment 3E8 271 a8 251
Tatal nguity 245,855 FEREEH 745,556 735,503
Trust cé pital

Jalzroe at beg nning of pariod 25,500 24,500 29,500 29,500
danus shars izsuz o i} o i}
Balance ot end af periad ~ 29,500 28,500 25500 49,500
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craiganderson

CHARTERED ACCOUNTANTS

MNetwork Tasman Trust & Subsidiaries

Mates ta and forming part of the financial staterments
Fur ihe peor enoed 31 March 2028

GROLUP GROJF PARENT PARENT
Note 12 months 13 marths 12 maonths 12 months
31 March 2022 31 March 2021 31 March 2022 31 March 2021
5000 S000 4000 00
7. Equity jcan't]
Revaluatian reserve
Balz e at beginning ol period o a 172,751 160,617
Rewalustion during vear o 0 10,641 13132
Balanca at and of period [1] a 1E3,382 1757
Consurmer distributlon adjustmant
Ealzrze at heginning ol peiod 271 173 Fara 173
Adjustreent suring yoar 117 EE] 117 44
Balanca at end of period EEL 271 358 FER
B. Relained earnings
balzrce at fcginring ol periuod 206,411 197,750 34,060 7133
Operat ng surplas ¢ (deficis] farthe soriod 8,857 CRe | {1,784} [3.473]
Brlance at end of period 115,668 206,611 31,176 34,060
%, Cash and equivalants
Cash on hand and ot kank 1,974 3330 1,736 42
Cash egumwa ents - shart torm o call depogits T.108 3078 n] i)
Tatal cash and eguivalents 9082 7302 1.?33 41

Tne caery ng watue af shark-lesm  oncell c2acs tewit onamal reacerity detes of e moa e or less appraximates their i alue.
Tia on call deposts are with the Bank of Mow Pealand and Westpac % ew 2ealand Limited | ho Standards & Foors rat igs 15 Af- for bath agnks.

| bz intorast rate an these invesiments 3re 0,8% 101 2% 021 Marsh 2021 0.1%)

ACOOUNTIMNG POLICY

Cash and msh equivalents
Cash ard cash equivalents inchuses cash on hand, ceposits held #t call with ban s anc invesiments inmoney market insrumenss with meloibizs of thres

reaiths Gr less at thalr inceptior,

10, Other financial assets

Term depos iy

Tolal other financial assets [1] {1 [1] [

Tho csirying va L2 of snzrt-teim sepasiss with asig 1al maturily dale: of thre2 mz1195 ar Morez agpras mates L i va lue.

Tkera are nn short term deposiis held gL y2ar end,
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Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
Frar Mhm popr eeded 31 Sdorch 2022

craiganderson

CHARTERED ACCOUNTANTS

GROUP GROLUP FARENT PARENT
MNoke 12 menths 12 manths 12 manths 12 mpnths
31 March 2022 31 March 2071 31 March 2022 31 March 2021
$000 5005 4000 w0
11, Trade receivables
Current
I re3% Tecaivahles 5,427 ATN o 1]
Less loss 3 lowanca 2] 113) o o
Tolal current receivablas 5,425 5,357 [ 1]
Iz carming vilue of reoeheablon aperesimates their falr wvalue, A2 at 21 Marsh 2023 are 31 March 2021 the receivahles hive soeen assessed for expacied
vradit lozzes. Refar to the calo latinn in note 30,
ACCOUNTING POLICY
Racmivables
Baczivaglas s iritially measured at lzicvalue 2rd tuosequently meassmed ot amaortised cost ssing effectiva irterest mothon, leis any [2es allowance,
Impairment
Wihars an isdicator of impaiment exists aither a1 an individeal assel or al the cash ganarat ng urit | rual, the farvalue of the aszatw | be detarmined
by assessing the recoverable amounk of the individual g23et or the zash geaerating wnil,
£ cash penarating unit is d=fined as the smellest identieale gre ap of 255813 that generates cask inflows that are larpaly indepeadent of the cas inflows
frarn ubher assets or groass of azsets, A0 mpairment loss for @ noen-neva sed gsset 15 recogn =0 in the operding suiplas for the vear,
The carrying amnurts of tre groups ascets, other thar invanseny, nvestment properly @ed deferred tay azsets arm rowiswed et each balance date to
deterrring waether s1ars is sry Treivation of insairnent. 1§ any such indication sxists for an aases, e aset's recoverahle smount is eatimated In crder
re datermine Lhe extent of the Impalrmant lass (i ar). Whars the sssel does not ganerate cash flaws that are indepesdert from other assats, tho
Eroup estimatos the resoverable arount of the cash-genarating unit = which the asset belongs.
IThe recoveratle amca1ts are tha higher of fair value (less costs tozell) and vales in use, inssseaing value inuze, the estimated future pe-tas cssn
Vil e cisecanted to thelr prasert valua using a pre-tax discount rate that reflects currert market assessmints of the Unevaloe of manay and the
riges specific o the assat farwhich the esd nates of future cask flows base not been adjusted.
| Zauity instrurrznts sre deemad to be imgaired woenever thare 5 a significant or pro orged desive In fair value helow the original purchese price. Any
lsubsaquert rzcovery of 30 impsirment Inss in respect of @ninvestmert In @ 2ty instrument cassified as evelable-for-sale 15 107 reversed L ougi
the operaling surplus.
iI{E\' JUDGEMENT
;14d5|_=_ment 15 ewerclsed in choosing the lowels of loss allowsnos and ssesszing the factars imparting receserabidily.
12, ther current assets
Intierest accruad o u o o
Aunnryg reneivabilas 378 284 o o
Tax Provision 52 41 1 0
Brezayrnents 20 70B E7d o o
1,136 EEE] i ]
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

MNotes te and forming part of the financial statements
For the vegr ended 31 Adoref 20382

13, Proparty, plant and equipment

Electricity  Technclogy Land & Fiant & Carmputar Alght-of-use  Assetsunder  Total assets
distribution networks bufldimgs oquipment cauipment aseis COnstructinn
netwark
S00D 0 Loo0 s000 V] 5000 a0 Sl
Coel or Valuation
Balarce at 1 Aprit 2020 234 300 I A4 12, E29 1723 2,051 1813 208 208,581
Agaitlons  adjustments 11,672 1065 132 147 (1271 1,884 15,687
fuasels intended for sals - - - - - - -
Dispsals 1321} {153 136 1G] (404 - - {280)
Balanos at 31 fdarch 2021 245651 30,663 12,925 1,504 1,520 2813 ﬂ.,ﬂﬂi 313 2R3
Balance &t L April 2021 245,551 35,663 12,975 1404 1,520 2,823 B902 313358
Additions f adjustments 12,210 1,702 144 bl 18 - 737 15,431
Change of treatment - - - - 1557 - [557)
Dispnsals (732} 24 - - - - - {755)
Balance at 31 March 2022 i 257,730 41,341 13,073 1820 aal 2,823 9,639 227407
Accumulated deprecistion
dalance al 2 April 2020 77424 15724 £311 83 1,347 2823 E 100,626
Deprecation esiense 5,298 2 A28 173 153 b1 - 8,738
Adjustment - L 2 = :
El'mination an disprsa 114D} 134) 28] 11y 1504 - - 6571
Balatee t 31 March 2021 B3, 185 16,113 2,456 1,085 ~ 10Ee 2,823 - 108,707
Bafance at 1 Aprll 2021 £3,186 13,114 2456 1,085 1035 2,323 - 108,707
Capreciation expense 6,122 2,392 120 e 114 - 8,938
Charge of treatment . - - - 1313) - . {313}
Elimination on disposal (2241 {10 - - - - - 1234]
Balance 8t 31 March 2022~ #9,084 20,500 2,536 1,205 a40 FEFE] - 117,088
Carrying amounis
A5 at 31 March 2021 162,465 21,545 10464 718 481 - 8,902 204,581
A5 3t 31 March 2022 168,646 20,841 10,437 615 141 - 9,639 10,319

Change of treatmant

Becert [ERIC apends deciziors by the 1330 have praveen some clanily ever the accoant ng ‘or sl d compeling srrangaments, The comasry Fas 2o justed
its inarclal slaterr ents to lplernent this guidaroe, and this 3s had the effzct of redading the rarrying walus of it information leshrology assets by
s344,000,

waluation information

1he compiny elected Lo use the aserad cont apprasct e zcoption of ML IFRS, intsoordance wilh M2 IFRSL, This appraach has used the fain value
deleinrned fo7 each asset sategony 3t ils mnst recent valuistion and then adjusted for subsequent additiors &t cosl Distr butiog 3ssels arevalusd a7
drerned toevs beded upen an ndependens veluatie s carms gtad oy PricewaterhouseCoopers o at 31 March 2004,

thete a e ro restrict ons oeer the tite of the propgersy, plant and equ’prant, exceas tar the assets leases from Trenapowrs, norare any [Lams prosorty,
plant prd enulprment slroged as cacucily for Viaoihities.

impalrment
| ha corr pary prrformed a Tair valug gssesament of the tropatty, lant and 2quipment snd corzider Lhe cerraag velus i apprpprate and o imaseismant
ie resuined,
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes ta and ferming part of the financial statements
Err riwe prar ended 31 Morch 2027

13, Progerty, plant and equipment [con't)

[ACCOUNTING POLCY

JInitial recording

E.-*.I: zwned tters of pragerty, plart ard eguipment are intlally reczecod st eost legs accdmulatad depreciztion and "mpareent leases, [ he oest of 81
item a” arcperty. plant #nd equipmen? sornpeises L6 purchase orice glus any ather costs directly attibutalle to bringing the item o working concition
Foor it intended use. Dongtes 3ssets ara recnrded at fair valoz

Listribution systeoassets ace siaed st deamad cost based upnn an indepeadant vz luation completed by Iricewatsrnauseloopers 23 at 31 Masch 2004,
sucapl for vestes assens that aqe recognised at f2ir value, Other property, plant and eyulament, computar equipreent and restar vehicles are recasced
ateost

Asset components
‘Wher the compnnents of an ilem of proparty, plant and cquigment have different usefyl livas, the cost af the ilens is al ccated to its companents and
gach componert is accountad for separately in 2ccordarcs with the company’s Aaset Managenent Plsn (A% F)L

Borrowing Costs

Borrodang cosms that are directly alzributable to the acquisiton, construction or preduction of an asset that recassar ly takes a substantial prriod of Gme
to g2t ready for its intened use o sale, will se capltalised to the cost of thal wsel. Once an 2sset is pus into sroductive use, capitalisstion of borrowing
costs will ceaza,

Al sther barr taving costs will ba recogrised as an expense in the perod nownc they are incurred.

Subsequant expenditure
Subsequaent expendita e relatiag tooan item o7 property, plant ane eqaigment ts capitzlised wher it is probetle that he expenditure “nereeses Lhe
eepramnic benelts over the total ife of the item beyond Uhose ot recently assessed in detesmin'rg e Basls of tha item's rarying amodat.

Dispasal of property, plant and equigment

Whara an item o7 araperty, plant and equiprment is izposed of any gains or wises are reported 'nthe operating surplus. An lter of prozersy, plans and
esulpmeant i5 de-recogrised upon dispozal or whern no future ecenamic beacfits are expected t2 arlse from the continued wee of the aszet. Any gaitar
lass arisieg on de-recognittion of t1e asset lmleulates 45 the Sifferance betaeen the et disposal precseds and the carrdng armount of the ltem] is
indadend in e opesatng surplus in tha year the icern is de-recoghlsed.

Depreciation
| Depreciazon of pooperty, plint and ezdipnent (s caloulated 5o as to pazenss the cost of the assess, less any residual walue, over the assets’ useful Pees,

| The depraciztion mathnds and depracietion 1etes used are 35 follows:

Asset class | Depreciation method Deprecialion rates

Drixtribulion [straight line 1,234 -33.33%
Buildings !_S“tralght lima [ Dirminisk rg walue 13-
heters | Dirninishing walue 13K - 258
Plant and eciipment | Diminishing value 0%
Mutor vehicles Dirninlshing value 20
Compd.ar agquiznent DEninishing walua LBH

These rates may vary from those afowed for takation purgasas,

The depreciation rates on diswibution system zssets in existance at the time ol Ghe previous revaLator (21 March 2004 arz bazed on the assessed
resigual lves 25 determines in the saloalation of the Qatinriesed Depreciated Ropls cenant Cast (00AC]

W disteibutlon 2ss2s (as from 1 Apr o 2008 wers asessad basad on the standard wseful Pves o coatainad In the Handbeck f2- Qpiimisad Deprivel
alunizn ol System Tixed Assets of Electricity Line Bus resses gy issed by the Comrreree Commissian and dated 30 Aupust 2004, Poe shuctures, which
havs & physical life wellin excess of the sté wdard useful lives, were saessed by the cormpany’s qualified cngineers,

Assets undar construction
Assets under construction are not depreciseed. The total cost of a praject s trans erred Lo L relevart asset ofass onits comaletion and then desreciated.

Fair value measurarment
The Growp measure: financlal instruments, such ss desvatives, and non-fnanclal sssets such as inveslment groperties, at &irvalue st each calance

date

rair-valuz is 170 prico shat wold be raceived to zall an zsset or paid to trarader a lability in ar orderly trarsaction betwe2n marke: particzants at che
maasirement date. The fairvalve massurcment 13 based on the presumetion thyt (he travsaction = sell the asset or trgrsler thie lability takss place
either:

= In the pring sal market for the asset o liahitty, or

* |nshn noe of @ pring pal market, in the mast adwantagenas maret for 1he gsset or liability

TEe principal or the most adws rtagoows marke. imust be accessizoz by the Groun.
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Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
Far the yeerenaen 21 ddarch 2072

13, Proparty, plant snd equipment {oon’t)

craiganderson

CHARTERED ACCOUNTANTS

Fair value measurement [can't}

THe fair ve e ol a+ assat or & labilty is rieasures Leing the assumptions that mar<et parizipants would usewher pricing the asset or jabllity, asseming
that market pertcipanTs act in thair 2oenomic besT interest,

| Fair value missd rement of & ron-Tinancial asses fkes inte sceou it @ rarket partic zert's abilily Lo generste aconemic enedits by using tha assat in its
fighest and hest use o by selling it b2 another market perticipanl that wod © vze the assat in jbs wigheat and best use,

Thes Group Uses valuation teshninues thal are appropriate Inthe circsmssances enc lor wh'ch sufficent daa are auelaile lo meazirz fair valum, maxirmis’ng
the use of relesart abservab s inpuss and minirnizing the wie of unobservable inputs,

Al aszats 2rd liabilivies for werch i value (5 Measored or discosod i- the fingncial stztements 3re categarisad within the falr value hicrarchy, cesce bed
as Inlluws, based on t7e [owess el irpat Ut is significant to tha fair walue mezsurement a8 3 whole:

Lewvel 1 - Cunted (unadjusted) narket prices in active rrarkess “or identical assets or Habilities
Level 2 - Waluazion techniques far which the lowest level inzut that is signileint to the fairvalue measurement s d recty or roircothy abseruible
Lavel 3 - Valuatlon tachniques far whisk thie ioweast level in2ut that is signifaant ta ke lair valug medsurement is unobservas2

Far ascets 2nd lishilities that ane recegnises in the finatcial statements on @ recurring basls, the Gronp determings whethar transfers bave accurees
beweeen leve 2 inthe hisrarchy by renisecing catagorisation (asad on the lowesl wyal pgut that s sanificant ta e fair velue measyremert as a
whaln] ot e end of @2ch regating penins,

Right-cf-use assets

Right-of-use sssets arg incluged in properly, plant and egu gmert on the batance sneet. Right-of-use assors relats Lo hislonc assets constructed al
Transpowes WE Limited's 2rid axit po rts prics co the introduction of NZ IFRS 16

KEY JUDGEMENT

Significant |adgemant iz sxarcised in assessing potential Indicztors of imaairment aed carrying cut any required i paifment Lests, This Inchzes the ohoics
nf WACE rabe and foracasts. b o imazsirmerts have been recognizad in the curreat vear.

GROUP GROUA PARENT FARENT
Moks 12 manths 12 months 12 maonths 12 months
31 March 2022 31 March 2021 31 March 2022 31 March 2031
4000 S000 $000 i
14, Advances ta subsidiaries
NTT Lrvastmients Limited
Openng balaica o a 6,884 2,043
Flus adwarces ] i [4] a
Less repaymenty o [t} (3074} 11,159]
Closing balsnce at and of periad [] 7] 3,410 ERED
Total advances [1] ] 3,410 £ B84
Current advances a Q [+] 4]
Muri curreht adyances a a 3,410 E.EEA
Total advancas 1] [i] 3,410 [

| ACCOUMTING POLICY

|Acwvances to subsidiarics are oo

ded at cost less 3nv impairme-t. The laan §s fegaya 22 on derrand, Recovery strategies indicate that the aulslandin
E ¥
sialaqce of sha lean would kr fully recervarable, therefora the expeeond sredil loss woule be mited to the effect of discounting the argunt due an the

Izan (2L Lhe laan's 2Factive intarast rate, which is 0% a3 Uhe 1020 is Interzst free) aver the paricd until cash s realises

s the berrower ha
imparmant or thess advences.
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MNetwork Tasman Trust & Subsidiaries

Mates to and forming part of the financial statements
For the vear coged 31 March 2023

craiganderson

CHARTERED ACCOUNTANTS

GROUP GEOLP PARENT FARENT
Mite 12 months 12 manths 12 months 1Z manthe
31 March 2022 31 March 2021 31 March 2022 31 March 2021
SO ] 4000 s000
15, Investment properties
fevermant in Investment propertios
Opening balancr: 34,040 20323 i} o
Elus addizions 136 Xl o [0
lapraciztion exper e o 5 o ]
Change in s 1i6 u [+] o
Ais f (lass] fairva va gain S MNoss) vn valstinn 2,545 3440 [} ]
Plys inoreass Sidecrease! in assets under canstruct on &0 [38) 4] o}
Liess dispusals [} o o a
Clasing balance T 3EEET 34,000 o I
Investment preperties are represanted by
Lard 14,413 3,165 a o]
Duilding® Fr 208E% 1+ bl
As=ars under constriction T2 12 [i] L]
Tolal investment prapartias 35,897 44,0410 1] a

valuatlon Information

The Group's STvesTMent propertias primarily ponsist of ten commeardal propert/as 11 the Richreard arse, 281 Quean straet 15 @ rlezd comme el amd
office devalaamettthat has bess substantia kostenpthanad and refuitished. The other proparte s 1 industnal suo-aivision a2 24 Main Aoad Hope,
Iha Hope propert's miin tenants sre Farmlaads Limited, Galta Wil tes Lie e (the compaiy s mein reTwoek cortiactor | and visnt land srheduled fo-
develcpmerl. "he Group aas no restrictlons on the realsabilivy of it's inuestmert properties,

e inert proser s were last valded by S Chias e 2.00mm OOPRAL, ARZS, BAFING, 37 Indepeadent registered viluer of Roee & Cooks Umiz2d as 2t 31
‘arce 2022, “he valuazon was sased o fairvaloe, Assets unden constiuclion heve beer eslued st cost. In deter ninieg Teic valoe, asing the rapitaliation
ul naLirseme metaad, MrChsrles used siprilcant arobseren s 7 inpets level 3 a8 definea by MZIFAS 131 This methnd is hazed L por assumptions

ired el rig fumire seatal incoiv e and approprio.e discourt rates

Raconcillation of Fair Value

Oifiee [/ Industrial Qthay Total Talal

Camrmercial 2022 2121
000 5000 5000 Lopg s00o
JpetTaBalarc: 17264 15,570 1,206 34,040 30,323
Sadditicng a5 24 iz 136 B
Jizposals a 1] o a 3
Depreciation cepsnn: 1] a 1] 1] 3
Chrange in use o 111 5 116 c
Plas ineresse fidesreasel h azsens under canstruct's o & 1] &0 1381
Chiarge in ‘air valag 1,073 1,264 208 2,545 3,440
Clasing Balance 15422 17,034 1,441 36,497 34,040

The valuation of corvenercal orirzystrizl property is senerally from ten main sperosshes. Hre the cos appreach bring a summarize of the land vz lue
and depresizted value of all buildiegs 2rz o te Donprevements, and tha secend, the noome capitslisalive approach which invs'ves eztablishing the ret
rrinty rahle income whch the propecty con produce and then capitzlizing this &t ar sppropriate rate of returen,

inmany tises, Ciere can he g s ficant differance beteesen the ten ricthods f20 the s2me propenty. Wilh properties traded foriavestme 1 razsons the
ultimati: market va 'Le adepiad s paneally arivea ab by the ‘reoma capital zztion 2ppreach. The sost approarh 2 ovses 2 g0 da kg valae and iz o,
spacialised i = theis desigr that theee is litlz o no comzarable open narket sales svidence.

appropriately uses whan dzaling with sroperties whict ars 50

fiaquate markal avidece oxists for the @ssessment of the i value nf these praperties &y Ee ncoime capltalisation approach, Residznzal prozarty s
valued waing @ starissizal analysis of recent seles o mpariven with Reting Yalustios data. Bara land is valued using a direes s2les comcarizon aoproach,
ellesting the fatyre developrant potentizl ol the |

14
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
For the yoar enoed 37 Moren 2022

15. Investrent properties (con't)

Threr inscrtrant peoperties are valued using a0 neone capitalisazion seluslion methed. Copitalisstion -2tes rergn from 5755 - G.5% with weightes
wvrrage lease lerrrs of DB years = 2 5 vears. A 0.25% reductionin Jbe capizalization rale increases te lair #af the progartics by 520 m lior, ard an
M E5H ipanease in tha capilalisation rate decreases tha S value of the prosecties by 314 millicn.

Thue Valuer ragartes, desp e 22y pradictizn:, the sonreeroal prozecly mirkss fas revaimed eesilient and oaserved sroperty lansactinns have shavwn
arontinuer dowreeard trend nineestrnent v elds, especially for Lhase nrapernas whare long-te"m t@nant aocupatsn & secure. Lorgar t2rm (UTTHEHE Yt
rarralas fur propertias having o relia e on bevel and szariso Lor chais incgine o abiling o pay rent.

[ACCOUNTING POLCY "
Inastment properties
et et propertivs are measured et cost includiag tansaction costs. Subrequent to (altial recogrition Investment propertles are siated at fair value.

Galng or lasses arisling frarm changes In the feiv values of inveslment propertes sre recognised in Lhe cpersting surplus in the year Inwhoh they arisa,
Valuizliong ara gezarmined an @n anewal basis by independert registerad valuess, Guke & Covke Limtod,

KEY JUDGEMENT

E"E wi uation of investment grocerties i undectaken by av irdependant reeslered valugr, This waluation ivse ves the e of judgzrent, estimations
ard assampkicas.

GROUP GHp0? PARENT FARENT
Mate 12 motths 12 months 1% months 12 months
31 March 2022 31 Maich 2021 31 March 2022 31 March 2021
4000 B0 5000 SO
16, Intangible assets
awement in irtangible assets
Cpening ha'anca a7 a0t 1] [t}
ANas monitions 225 44z 4] 1]
Lr=g amortisation (241} (403} ] 1]
Plus incrense § |Facressn) in asiets under canssruction 167 i o )
Lasis diszass’s a 1272] o Q
Blus accumulaled provis on wrile back on d sgocal 1] 268 ] a
Closing balance 558 447 [ [0
Ineangible assets arc reprecented by:
At cost Acoum. Carrying
ampreisation amount
5000 5000 400
Iettangible assets - 31 March 2022
Comauter soitweie 2,896 2445 431
Asnats UNLET Cunstr IcT on 167 . 157
Total Intangible assets 3,083 465 508
Intanglble assets - 31 March 2021
L npuber sofbws g 2B7L 4224 EEH
Total Intanglble assets 257 2,734 247

there 818 1o Tosnet one sver A0 tita of the irtengrble assats, norare any rtasgivls assots pledpss as securty for abilities

| ACCOUNTING POLICY
Intangible assets
Computer Software

| Computer softwars & separately acquired and capitzllsed at s aost 22 a0 the date of acquisition. After initial recognition, separatzly scoured intangible
assite ara carred at oosy less acodir ubsted amarisation and soour ulated “ripairment losses.

MMA Nelson
Mariborough Audit
Limited

Annual Report - 2022
Page 22



craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes ta and farming part of the financlal statements
For the prorongen 21 Maorck 2062

16, Intangihle assets (con’t)

F:a-mnumr Software (con t) |
Where tha compuler spftware has a defined life, Uis smortised on 2 somalgit line bass over i3 Gl Where the cormputer software dors not fave & defined
lifn the gzsociated amertiszlion rite hes Been calimated & 48% diminishing vz,
Araetisating beglns when the 2ssel s availasls for use a4 cgases at the date that the asset |2 de-recegnised. The amartisazien charge For each year 14
reeognized in the azerating surplus,
KEY MIDGERENT
Significant |udgement is exercised in assessing potential ind cators of impal-ment cod cameing out any reg Llied impairment tests, Na 'mpairments hava
brcn recaghissd in the currant vozr,
GROLP EROLF PARENT FERENT
Mota 12 menths 12 manths 12 months 12 mornths
31 March 2022 37 fdarch 2021 21 March 2022 31 March 2021
SO0 5000 000 L0000
17, Investment In assaciates and joint ventures
Ausoriate company
Mame of eatity Activity
Selson Electrlcity Lirmited Distribition nslwoerk swerer & speratar 12,105 11,594
Cangrshia et 50% 503,
melzzh Clecricy dvded is inoofpeated ‘o Meow Zealond, and Aas 2 salerern data of 31 Masch,
Results of astodiate
Shere of sarplus @ {daficit) before ircome Las 1,061 L4 o Q
toverent i1 HE. delernd max 34 [72) ] i}
o e . 334 383 o o
Share of comprehensive income | (lass) F61 ans L] o
Total recognlsed revenues and eaponses THL 5] [1] [
Carrying walue of asseclale
Openirg ralzncg &t beginning of perod 11,894 11,785 o 2
Sha-z of resoanised 1everigs and exponses 761 Boa o o]
Divirfeds race v {550} [700) a 0
Closing balance at and of period 11,105 11,497 [ B
surnrmarised financial infarmation of assoclate
Melson Elactrivity Lim tes apphies the 42 1FRS's reduced disdasurs meghne rrarm 7 Agcil 2015, I also has & oiffrront 2ccountisg police for property, plant
and aguiprrar, continaing == revalue rather thas adopling asemsad cust.
This follosing iz a surrmary of Metwack "asman dmited's share ol Melson Elecicty limiszd's TivanizlinforioaUon adjustad ta ae prepared oo the sams
itsis g8 Metwark Tasmad mited financial stutsments
ASESTE 18,070 18,07 [} 1]
Liabil ‘tirs 5,965 6,152 a 4]
Tavernrs 4,626 4. E83 o [}
Surplyz  jdelicit] Th1 E09 o a
Mame af entity Activity
O Mezaring Lmited teter zeplaymnent cormcary 1,238 1082

rAmErshin inbormst Elri i
On Melening Lir ited is inrorgoreLed in Mew Zealers. nnd be: a balenss dete of 31 Marm

CAfezaring Limited appliad M7 FRA3's raduce: risclosurs egire,
MMA Nelson
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Metwork Tasman Trust & Subsidiaries

Moles ba and forming part of the financial statements
For the year snoed 31 March 2iide

craig

anderson

CHARTERED ACCOUNTANTS

GROLIP GROUP PARENT BARENT
Mote 12 moanths 172 minnthes 12 months 1 months
31 March 2022 31 March 2021 31 March 2022 37 Parch 2021
000 1T 2000 000

17. Irvestment in associstes and joint ventures [con't)

Results of joint venture

share of sarplus / (deficit] befare inenne tax 4B {1 1] o
Triur pariog festatament (117} a f n
_ate g justment Trorm 26t peer o (38} o v}
Wovement i1 caferrad tax 41 (1} ] o
FELITE Tan 1_'.'_1!-_ . o) n
Shars of comprekensive income [ [loss) 146 {105) 1] 1]
Talal recognised reve nues and exponsas 146 1105) o [1]

The rize preried restaberient s the result In 3 charge of treasment of oour comauing arangements. The recogition of mx foases has increasad the

rrgorae tae benelitin Cre g 2roing 31 March 2022

Carrying value of Joint venture

Oprrirg falnoe ol dee neing o pericd 1482 1,187 o o
share of coma-shens e incorra 146 (105) 1] o]
Closing balanee at end of perlad 128 1,0E2 [ 1
an aterng lass is eoa'ty aceoantasd,

Sumrmarlsed finandal infarrmation of joint venture

Tk foillzmwiog i surmie ary of Metwek Tasman Lmited s share of On Aetesing Umited's finzeciel rformation,

Assets 4,845 4,085 @ 1}
liznilitias 3617 3,904 & 0
Kewenuos 1,00 1054 @ [t}
Surgluz f (deficit) 146 11105 @ a
Name of entity Activity

smarton Limited W e deplayragnt comzany

O wnershia inono et 1% La

SrmarbCn Lomitoed i Do poreled in hew Zeatad, and has s baance dete of 37 Rarek,

ErmarlCo L mitad applied NZ IFRA's reduced cisclosurs: “egiima,

Results of assaciate

Share o7 surplas § (Hefoit) bebore iremre tax 12 11 o o
Mowaiment Indeferres tex o i} o v}
| e tas {12} [£1} 0 L]
Share of comprehansive inoeme [ (lass) o 1 o o
Total recognized revenues and expensos [1] [i] [ 1]
Carrying walue of assotiate

rpaning ba ance =1 beginn ' ng of peind 255 255 Q o
Shara of recognised revenues and expensss i] O { il
Jividrads rroivad o i L 1]
Clocing halance at end of period 259 25 [1] 1]
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craiganderson

CHARTERED ACCOUNTANTS

MNetwork Tasman Trust & Subsidiaries

Motes to and farming part of the financlal statements
Fad s peor eeded 20 Marse 2022

GROUP GROUP PARENT PARFMNT

Kote 12 months 12 rroaths 12 months 12 mazaths
31 March 2022 31 March 20i1 31 March 2022 31 March 2021

S000 SO0 5000 3000

17, Investment n associales and joint ventures (con’™t)
Sumrnarized financial information of assadate

TFa fallzwang is & surnie gy ol Melwors Tasma g Lirted's share of SmartCo Lmited's fineocis inlormetion,

FAnials 627 G a 1]

Listhil*tire 443 417 1] [

FiEwanue: 2,608 1594 o 0

Surplus | rediat) o a o u

Total carrying value of associales and joint ventures

Melson E ectricity |imites 12,105 11,894 o 0

On berering Limited 1,228 (Mt [+ [}

SrrartloLireited 250 2% (1] 1]

Terlal 13,532 13,235 [1] 1]

Impairment

Animparmeant asesamiect (o Melson Slestricisy Lirniked and On Melesing Jmivad Fas boen compless wth ne rpacment (dertifles.

ACCOUNTING POLICY

Investrent in essociates and joint ventures

Anyociate and jai vt vonture companies a0¢ accounted for wing the cquity method,

Oninitial rezoanizion the inveslnent in an assaciate o joint ventura 15 recogniged et cast, and the earrying amount is increased or decreased fo recognise

the mvester's shars of the peo’it or loss of tha investae after the gate of aoquisicon,

IFan antity's share of losses of an ausodste ora jot ventuse egeals or esceads 10 interest in te assosinte or [pint verture, Te entity dscontinues

rECOENIE rd its share ol lurther losses, |

12, Investments in subsidiaries

Metework Tasman Limited Shares

Cosl prica a o 20,500 29,500

Bunius share s (1] i 27,685 20585

Share revaliation o 0 175,549 164,977
[1] [1] 232,734 22162

WTT Investments Lmited Shanas

Shaea el aation a o 7,842 8
[i] [i] 7,542 T, 773

Total investments in subsidiaries 1] a 240, 576 28,825

Aazh inerstments ara carred At lan va Le

Tha Groas wses valuat or techniguas that @re appropriate in the cramstances and for which sufficant cata are svailable Lo messure i valoe, mawin siag
the se nf reayant aaservable inpols and ninirmising the use of unobszreable inputs.

Allassats 2ng liabilisies for which Saic velug is messurad o disclesed in the tirasicial stazemerts a2 categonised within tha fair walue verarchy, describes
i bllows, hased on tho lowest [avel Input Lhal b osignificant tothe fair value messurement s a whole

= Leve! 1- Quoted Lanadjusted) markss prices 0 active marksis
+ Lews I Walustion sechriques foe which the lowest lewal zat that b signif zans to he Tair va ue megsuremenlis cireclly or irgirectly observablo
+ Lewr 3 Waluntinn techaigues fas waich the lowest lewel Tzt that S sigrifcans to tha fale va ve mieasargmenl is Lrsaservaile

ke fairva L2 measuren2nts are salegorsed within cwel 3 of the 55 rvslue necarchy.
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craiganderson

CHARTERED ACCOUNTANTS

Metwark Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
Far the yeorensed 27 ddarch 2022

18, Investmaents in subaidiaries [con't]

Sognificand wnobeervis e vl cation inau s ars oneyced eloe:

The fz low ng discount rates wera used,

Waluation Discaunt Rate Terminal value
Technigue (AT plus grewth
rata
Matwaerk Tasman limitad DCF Mt A.57% 1%
MTT Investiments Limited L:CE Mathad 1.48% 1%
Matwork Tasman imited
Grovwth ate 0L5%, ineresise In the Eeota rang would result v an incrosse i fair elue of 12.90% 553,002, /12
0.5% pzerease i the grawll rale would resals e a0 dacresse in fair velus of 171.74% 15340,017, 8521
WAL 1% roreaze i WAaLn wou d result inoan doecr T ain wal e of 20000 150G 56l 09)

in Smirwalus of 15.47% 735,312,704

1% darroase 'n WACE wuuld result inan incrazs

NTT Investrments Lirnited

rwestivent arowe rate 2% Trprease ih the investment growth rate would resull Tr an incesase i fair value of 11 3494 S300,739
1% derrenne e eveslmenl growth cate woulE result in s n derrease in fain valoe of 10 28% | 5255,162]
WAEE 14 ircrease in WAL wou o reslLin an decrezze in Tairvalae of 25030 050,006,243

1% dacrzase 0 WACS wanld resualt roan incresie iaain value of BUCUY 54,743,246

“air velue of the uraueted ardinary shares has heen ostimates wsrg o DO mode . Tre valastion requere: meragement o make certzin assumpt ons
bt thie madel “rputs, iacluding lorezast cash flows, the disczant mte, credit risk and wola.lity. The probz b litles of the varin s estimales wilhin the
rangr can he reasonakly sssessed ano are used B9 Natagement's estirate of faitealie o these ungueted equity ovestments,

The Croup zssesses 2t ezcn repating 2ats wacthe - there s abfecive evidence thet anirvestment or a graup af insestments palred In tha rese nf
cnuity ibvesomier s sbjectlve evidenca would include = s gnificent or prolonges ded na 1 Lhe [ar vz lue of the investment helow "1s cosl. The

determinazion ol what i sigailicert’ e srolonged’ requires udpemert, In making this vdgercent, the Grous 2vsluates, amang sthen fezies, the dsration
arextent to which the fair walue of an irvestmer s less thea its ozt

Dased an th's assess ment, the Groag vas identified noimpairmet.

ACCOUNTING POLICY
Investment In subsidiarias
Aubsigiares are eatilies whess the parerct holss the skareho 2ing

The Graup finzrcial statzmetts conss idate ol entilies whe s tha zarant bas tha czpacicy to cantrel their linancing and cperatng paolicies as to aktsin
canelits frare the activitas of the sabsidiar 25,

The Groug’s investrments in s subsidisnies are recorded at Sirvalug, After initial measurement Uhe changes in fair value are racognised in the olher
comprehersive income [ (Inss) =ra oredited (o Lhe r‘__-:u..1|l.la'.l~:i"| TESRMA,

GROUP GROLF PARENT PARENT
Mote 12 months 22 morths 1% manths 12 months
31 #arch 2022 31 Ma-clhi 2021 31 March 2022 21 March 20321
S000 5000 s000 £000

1%, Laans to joint ventures
Luar o On Metering Lirmited 3488 373w 1] a
5] a
Total financial asscts hold at fair value 3489 By o U

On Metering Limited

Opening Lalanoe 3,739 3,582 o Ll
[lus advanres o 0 a kh
Less repayments {250} (250 a L
i) o
Clasing balance al end of pericd E ;730 a I
Total finandal assets hetd at fair value 3.4E9 3,429 a 1]
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craiganderson

CHARTERED ACCOUNTANTS

Network Tasman Trust & Subsidiaries

Motes to and farming part of the flnancdal statements
Frr the peor eoded 21 Mareh 2622

19, Loans to joint ventures (con't)

ACCOUNTING POLICY

With the lean rezayable on denang, T veasered 3t amerlised tost

20, Other non-current assets
Prepayment
Total Cost Annual
A0 Life of Asset  Payment S000

Ascal Corstrioted by Tror spower under

a Mew Invastmeant Awrecmion? B 45 yaars i
(Asset completad Liae 210080
GROUP GRO4Z PAREMT FARERNT
Matre 12 manths 12 mgatas 12 manths 12 manths
31 March 2022 32 March 2021 31 March 2022 31 March 2031
5000 000 Loo0 A000
Zrprersae for Yean 109 113 o 1]
Pror periad expense ( Junz 2015 to March 2020) [1] fn [+ a
108 19E a [1]
Cponing prepayimant 1,046 ] a D
Azarttionz! expeaditire 180 0 o n
Payrmenls er ysr 1,244 1,244 1] ¢}
lezs expunse for yazi {109) [138) a i
Total prepayrment 2,361 1,045 [1] [
Currene prepaytent i2 109 113 14 (7]
Mor current pregeymont 2,252 533 lu] T
=t 7,361 104E 0 0
21, dMher Investmeants
erm Depusits, #0743 & Deberturs Stock 11,153 11,418 o 1]
Progarty, plant & eccipmens intended for sqla 13 1] a (1] o
Tatal other investments 11153 1418 1] 7]
ACCOUNTING POLICY

Dthar Investients

Elnancisl wssets 3t fais welue through profic ar Inss poluds linercial assats be'o for trading @ad financisl assets designated Lpon tailia recngniton at faic
value through prefin or boes, Fiaaneal asscts arz classifien as neld for trad ng if thay are sequired far the purpese of zall vg of nesarchasing In the fear
term,

Finencial assats at e walue through prefit or lose ars being Arcountes for as 2n increase or docrease In expenses. This (2 100 shown soparstely i the
lirsanzia: statanient notes

Healized gains on other investments 3re prasenlzd ' operating revenue
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Metwork Tasman Trust & Subsidiaries

Naotes to and ferming part of the financal statements
Fur the prov ended 31 Merch 2022

craiganderson

CHARTERED ACCOUNTANTS

GROUP GROLP PARENT PARENT
Note 12 months 12 marths 12 tnanths 12 fmanths
31 parch 2022 37 Marcd 2021 31 March 2022 32 March 2021
4000 5000 5000 500
22, Payables and accrials
Current
Trade payables and accrazls 14,394 12,594 167 278
{ax Fayable GEL 395 a 1]
Total current payabiles and accruzls {575 13,358 167 79
Trage sevabins sre non-intaress zez0ng end are 99rma iy satded on 30 day cerme, thersfore e cermving valae ol trads oayalles Jppradieeate thei
fair wialue,
ACCOUNTING POLICY |
Trade and ether payables
[Trade and atier cayebles arz nitlal y measured at lair value and subsequeoathy measared ot amortised cost using the effective fnterast methe:. l
23. Provicions
Current
Employoe entitlamanis 375 328 a n
Sundry crovdslans a o o i
Tntal current provisions 375 B [} i
Man-current
timploves oatitlemeants 264 250 D 0
Total nan-gurrent pravisicns 264 250 ] [1]
Tatal Provisiens 5 78 o [
Provision far e mployes antitfements
Ralance a1 Leginning of pericd 578 =3 & a
Addivonal z-ovisions made 358 441 a 0
Arroant utilised (208) |25&] a D
a

Balance at end of period 635 578 [1]

The provis on for erployer entiterens redates ta employes benefts such os accrued anouz | leave, Iong saivine leawn and sics leeee.

ACCOUNTING POLICY
Employes entitlements

Frrploves antizlemerts include anngg leave, & provision for s leawe gatitiement and long service leave, Provisions mace n respect of emaloyee
herefils sxpactec ta be settled withie 73 marths are maasured a3 thelr nom rai values aiing the remareraicn -are expecied Lo apply atthe dme of
suitlemiert, Frovisians made i iespent o employes feneftz which are nat expecied to be sattled wilhin 12 moaths, such as long servce leavs, zre
measurad as the full value ol the estimated Tutase gash putlioes ta be mace by 19 compzry @aking inte account Lhe years of serice, years of entitlernan:
and the likeihood staf’ will reach e poind of enntlerment.

KEY IUDHGEMENT

ludgemant & exerciser in daterrninirg the companys laollity for non vested leag sereice and resinng Ieave antizemants.

=,
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craiganderson

CHARTERED ACCOUNTANTS

Network Tasman Trust & Subsidiaries

Motes to and forming part of the finanelal statements

For the peor 2oded 31 Mareh 2082
GROUP GROLIP PARENT FAREMT
Note 12 months 12 manths 12 manths 13 months
31 March 2022 31 March 2021 31 March 2022 31 March 2021
400D S000 5000 onc
24, Loans and Borrowings
Current
Savured sankoans 1} 0 L] 0
Tatal current Ioans and barrawings ] [} 1] [E]
Mon-turrant
Socurad bark leans o n 1] 0
Tatal nan- current lanns and borrowings [1] [1] 1] 1]
Tatal loans and horrowings a 1] [1] [1]

Al tinancal ligh lties are class fleg as Hinanciz! labilities mzasured al omarsised cost.
a) terms and Debt Hepayment Schadule
Tha tarms g0 condiliong of outstanding loans were as follows:

M. 31 Karch 2021
Maturity I g T e E P 31 March 2022 ireh 2021

3000 S000
Kank of Mew Feaand Limites - Sacaned 25 Sep 2023 3.75% 510 million ] [
[ i

b) Security

Ak of Yew Toaland Jdanites

The bank loans ars zecured aver & Megalive F 2dge Agraarnert whars Mebwork Tasman 2 nized unde fakes not to dispoge ol, eroumber or grant o
sepLrity interzsl in any #5521 ol Lhe ranrgany withour written pe-missizg frorm the Bark,

c) Lease Liakility

ACCOUNTING POLICY
nans and bar-owing ac'ude terme zane, livanciag srrangenents and |2ase liabilitios,
Lease liabilities

Cycept for certan short-term and |ow-vzlus feawe, NZ [FRS 16 requires all 2ases o be recognised as leases and saown i1 cans and borrawings on the
halance sheat.

Metwork Tasman applies the short-term feaze recgnition exempticn Lo its shart-tern feasas of machine y and equisnert (o, thoe leases that have
alesse term of 12 reorths o less from 278 comnencement dateamd 4z not contain e purchzse aptian).

_ease payrients on short-Lerm leases are recognisec 33 30 axsense on & stralgas ine basis aver the izass e, (nota 41,

A7 the commencament of tha (ease tere, Natan < Tasman Limites recognises finance losses as asses and liahiltles b the balance shaet at the lower of
the fair va'ue of the Inased |cam or the present walue of the monmom Irase payooensts, The amount recngnisad as enassot is depreciz Les over its usaful

'tz ar the shoreer of the lease term and veeh! 1o, ]
d) Loan facifities.

Metwerk Tasrraa Umitzd bas the following undrawr borrowing tarilit'zs

2ank af hew Fralars Limited 10,009 10,008 1} a
Total 18,000 1 ] 0
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Metwork Tasman Trust & Subsidiaries

Motes ta and farming part of the financdal statements

Far e pearongen 31 March 2023

craiganderson

CHARTERED ACCOUNTANTS

GROUP GROUA FPARENT FARENT
Note 12 months 12 morths 12 minnths 12 maaths
31 March 2022 32 Marcq 2021 31 March 2022 1 March 2022
5000 SO0 $000 %000
25. Deferred taxation
Ralance &t beginm g of pericd 31,503 28,391 a 1]
tefeirad tax an tempnez ey d Harenons 1,220 3,112 o {
Halance ot end of period R FNFE] 31,503 ] i
Analysis of temporary defarred tax differences
For the year ended 31 March 2022 Fixed assets Pravisions Prepaymants Total
4000 £000 S000 3000
Cpening ba ance 31,389 153} =k 31,503
Caarga Lo incnra BED {17 a8 1,250
Charge La cquicy _ : { z
Coaing ba lanen EFFEL] 174 BG1 33723
Far the year ended 31 March 2021 Fined assets Prowvisions Leases Tatal
SO0y S0 %000 S0
Oaening balonee 28575 T13E} - 28,301
Tharae lu iroame 2.840 131] 293 3112
Chargr toeLily - :
Clasing Lalance 51,368 1155 2957 BRI
Under carrent wooca1tng slerdarss, Mecwork Tasmase lmitad 12 required to recogriss a deferred tax labilivy cqus! to the tox effact o the differerce
betwaen the Com zany's aeesunting walue of Sxad asets and the syuivalent tax carying values far the some sssems.
Adjusterants for prowsions resiltin reduciag e deferred tox ik ity Adjusteaants for prepaymen s eesult in Tnerspsie e the delereed tayoability,
26, Opeiating lease arrangaments
Matwurk Tazmzn Limted has 17 nen-czrcellakle operating leases a3 lessar of land ead b ldings thas comprise Lhe irvestment propety pordo in,
Analysiz of operating leases
Mg ‘e than one yain 1,219 1,363 o 0
Later thay ane v ond not Later than flee years 2,240 1,649 o [
Larar than five years L & L. -
T s hh 3,012 i i

Th# leizne @rrangarr =07z are renewezd on e prriodic basis as disclosed in the legsos roividugl catracss, In 2227 rental lncome spealved om leases

& th non-zance!

Annual Report - 2022
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Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
For Mg vesr erges 31 Adorch 2022

7. Recoacillation of operating surpdus to net cash flows from operating activities
Total carnprehansive income

ltams not velving cash flows:
Depretiation & amcrtisztivn
Muasderr a7 in defar e texation
o rash customear soetribolions
Chapga = fair valug

Equity acconnred earirgs from asuciats
Baz debts written ot

vaain) 'ozs O saon af aszats

Tirx refund

FWT paid

Consurer datribution adjsztment
welwark Tazman share revaldalion

P oweiment Tn working capital:

Increass (decrease] in non captal peyehiog

ereisse (desrease| ir provisions

{inerease) decresss i non capilal rece vables an prepaymerts
(Irorease] gacras

Mt cash Moves from operating actlvites

28. Cash flows fram Anancling activities

craiganderson

CHARTERED ACCOUNTANTS

GROUP GHOLP FARENT FAREMT

Note 12 months 1% marths 12 rvonths 1Z manths
31 March 2082 32 March 2001 31 March 2032 31 March 2021
4000 A0 000 Ao

8,857 49,051 8,557 49,061

8,956 2136 a u

1220 31412 a n

(2,431} 14,535 o b

{2,545] 3440} L] U

[360) i3 a i

18 5 o i

529 [1,613) o 0

24 Up (2 13

138) 71 L 0

1) 13 1] (2

[} 0 [10,641) [12.134}

£272 7,686 (10,645} [12,133)

976 1,025 a i77)

&0 76 il il

{1,575} 11,257) o o

U 16 [} 1

B [539) H176) g 176
T35S 11,571 {1,778 [EREL

There are no s gailicant acr-cash mawverrants anizing in ~elat'on Lo the carmy e g armount of the Growp's La xlities arising from feanc 1g actvitizs, The
rrisvement 17 thess labil thes s thernfore ref ectecd by cash flawe as presenced above inthe Francimg section of the statarent of casq flows.

3. Helated party information
a} Company

Parent antlty

vhe holeing satity oF the coreany 2 the Metwork Tasman Trust which holds 1005 ol e company s shores (31 March 2000, TO0%).

Subasidiary corpany

MTT Inwastinents imit2d wes incorporates 14 Febriary 2008 23 20 irvesanent 2ore pany. Taeholding entity of sh2 comoany is tha Metwork Tasman Trust

which holds 100 2% the comeany s shares 131 Warch 2021 100% ).

Aasociata & jolnt ventura cam panies

Yolsan slectoory mitzd
i Metesing rites
siraslCo Umitad

Percentage owned by Matwork Tasman Limited

Aszocizie company
Jwinl wenbure
fasnrinte company
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50%
4%

2021

Sk
Stk
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craiganderson

CHARTERED ACCOUNTANTS

Network Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
For the year snded 31 Sdarch J022

2%, Related party information (con't]

wetwoark Tasmran L mited orovided (ke Inllawing servicas to Wesan Eleciricity Limmited
v Management and uperational soracas
= Oncrargs at cost of sharges from Tranapower NF Limited for conaeclion by keluer Elestrozity dnied to the natico:] grid.

= [Thre services

Metwnrk 1asman Limites leases o ronee from Melsen Elecieizive Himitod for fikre aguipmeat,
teetuwe b Tusmmnn | 'mited grovided opearativral ard reanznernent services Lo On Metering Limited

“erward [asm an Limitad provide:d mamagement 22ivives and chargrs meterieg services Lo Srarlo |mitad

GROUP SREOUP PAREMT FARENT
Nota 12 months 12 mantis 12 manths 12 munths
31 March 2022 41 farch 2021 31 March 2022 31 March 2021
4000 SO0 $000 S0
Transgctlons during the year
Chorges fram Metwack (5aman L =df b tiptsnn ErecHICih Liemited 1,709 1./67F o 1]
herges from Nelsor Eleclrinity Dmired fo Network Tesiwn Ureined B R
Uhgvges o Resanork Tasman Lodied L Do fdetoring Liniteg 140 133 o n
Charges from On Wtetaving Liniied (o Nedwark Tasman Limites o 1] a ]
Charges from Network Tesman Deited 1o SmertCo Dieded 2964 2,821 o [
Chorges rode SeeartCo Dimited fo Network Tosewn umded 207 332 o a
Cutstanding balances at year 2nd
Ealance due frovn Welion Flectrcity Lirnitad oo ar ponsd end 166 175 0 n
Belanice e to Melsar E'ect-icity Limited as at soriord end 1 1 o 0
Jalance o2 from O Meteting Limted a5 at perod erd 3 144 4] iy
dalznce due 1o On Melering Lirmited as at period end o v} o 0
Guali:nee due from SmartCa Umnitad as al perng and S4B his 1} 1}
Ralanes due to Smarile Limited as ot period eng 182 a7 o 1}

Ketwark Tagmat Umited recaivad 2 dividend fram Melsan Blzonc tv (note 271, and a laan repayment Tom On Meleiag {rote 13)
S ralistea party debts have aeer written 07F ar forpiven dosing the persd $37 Mach 2021 00}

Eey Managerment perannel campensation

Salaties and athar short-ternr beqalic 1,910 1,716 116 114
Post rrplovrient benefits o 1} o 1]
Orrar long term tanefits 3l i a a
Termination benels [} o v} a
Tatal key management petsonnel compensation 1941 1,042 116 116

Mo poit grmploymnent or tzrmination censfily were paid during tha vear, (31 Bareh 2029 ;i)

Othor related party transactions

Trusteas were paid =n honnraria s ra mesting l2es Diceetnrs were anly pa 4 3 reclors’ fees ond reim barzarmant of com peny related ceaenses, &1 othar
releted party tracsact oog were of @ pinor nalure and gt 50 8001’ leaash value,
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Metwork Tasman Trust & Subsidiaries

MNotes to and forming part of the financial statements
Far e year ended 35 Mereh 2022

craiganderson

CHARTERED ACCOUNTANTS

GROUP SROLP PARENT FAAENT
Huote 12 months 12 months 12 months 12 rnonths
31 March 2022 31 March 2022 31 March 2022 31 March 2021
000 5000 5000 so0n
2%, Related party information {con't}
Transactions during the year
Chnrges froe Wedwork Tasmas Lnvited 1o Metmae Linies k] o a o
Charges from Melnae Limitog te Netaark dasmon Limired 13 aly )
Charges fraen the lnstitule of Divgctons in Mloar dealand to otpore Tormaen Dinates rl 1 o a
Chacees from Foplors Contractizg So dinpted fu Metwark Tasmen (i T 0 i i
Charges from Neopmek Tossion {imited fo Towlnes Controcting 05 Liled i 14 a (4]
Chgrges from ANSS Holdings Limiied s Netionk Teeman Lelted 14 a a a
Charges fraim Neowsek Tosian Dimfrea o e Cowatfiron fostieeg 235 Q v} Q
Chprges (rom Netpark Toamen Linited ro Metss Bops Frimpry Health (ry] EAZ L] i}
Cuestanding balances At year end
Ealance due From | alons Cantracting Cn Limited as ar gorsd 2nd 1 a i} ]
Jalaner ziE From b mas Limleed g5 &t period and i} 1% 4] n

By Trust

Thi Metwork Tasman Charitable Truzt was rarablis 120 1o held the W 2 Rowling cholashia 2und, This brust bas the seme rvstaes as Mabwark Tasoan
Trust. Daring the vear WTT Invastrients Limited £onated 200,000 {11 March 20232 $325,000 to ke Networs Tasein £hartab = Trost oo allow b Troes
10 iake ZrANS 10 hebaatk Tasnan Trast coasume s 2re 10 feaintaie 2 loan funs chwer

MTT Irvestimeals | imitsa was eetahlished as o subsidiasy of Kebwork Tazman Trust 82 an investmant con pany, The directers of the com paay arz Tha seme
as thie trdstess af Natwork Tisman Trask. The belance ol b gdvancs from Moteeork Tasenay Todst as a1 A1 Warch 2022 was 54,400,235 |31 Marca 2021:
S, EEE ATEL Tnering W yoar 5.0 73,139 was repaid (37 Masch 2077 51,158,352 ara na interesl was charged (31 Warch 2021 50).

s 3 1 Adsmson is & Trustes of Netwark Tasman Trust anad was a Fatner al Cea'g Andersan Umited who supply secretarial and accounting se-vices
iz U Trost,

20, Financial risk managemant

&) Company - Network Tasman Limiterd

Crodit risk

Cradil sk refers to L rsk that g counterpa by will Sefault cnils eontractuz e igations, resuling Srancal lusy t= the ansup. Firancal retiements that
potentisly zunlac the 2om sany to soncantration of crec't rik sensist of cash, short term fnvastreats aed trade racelvablos.

- Risk ranagement

s company places shortterm investnents with reg stered hanzs 2y The sore gany Fas o treasury management polivy which = vzad o marage this
L lirrits oo Lhe amount of sarphes furds pleced with 2ny ceee zansing institutian have b sat and aporoved

Tk
ewpzugrg Lo credit risk, As pars of this pob
by the Buerd of (ivgstorn.
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craiganderson

CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and forming part of the financdial statements
Eor the pear =nded 31 March 2022

0. Financial risk management (cont'd)

a) Company - Network Tasman Wmitad

Credit visk

- Impairment of financiol aszets

Thz coimpany bas the folleding sypes of linanciz! assets that are =05/8C Lo th eanected Sredit loss rrodal:
= Comkoand ek equiea’zate
» iraga reccivahles

+ Sundry rerefvebles
= Loans to (et wantasos

lifetime axpuctod woss allaws e for sl trade

The en qany appliuﬂhr_- e IFRS 3 :sirnpli -.!d & POrien T Meacs fing reoectes credit lassos |Nh||:|-l s
: E
remaivables

To mensura b1 exprated cradil fosses, rade veceivabirs have bess greaged ko groups oF smlar papmert profiles.
The expecied loss rates are based onthe pavment grofles al sales over @ parind of Byears and the corresporcding bistorlzal credic aases,
O ban basls beloss allowearce was determs/ned as inllaws for traga ~reoivebles iz

Mote than 3¢ Mora than 60 Mare than 50 More than 120

31 March 2022 Cwrrant Taotal
days days days days
Exzected loss ate D05 0,25% 0. 159% QLI%% 0,224
Carrying amount trade reseivables 5223 B4 2B 2z 70 5427
Loss allcwance 2 - - - 1] 2
han 30 More than GBI W n9d M n 120
31 March 2021 Curreat TRt sk o 4 Total
days days days days
Expected loes cate 2.X1% 0.36% D.41% 0.55% 2.03%
Carrving arrourl brade raceivables 5,206 5 18 2 a0 5,370
Loss allowa-ion b | - i} @ 1 13
GROUP GAGUP PARENT FARFH]
Note 12 manths 12 miprihs 12 montha 12 mzntha
31 March 2022 31 Mfarch 2021 31 March 2022 31 tdarel 20219
000 e 5000 000
Mavemenl in Joss allawaoce
Choening ba ance 13 a5 . +
Faceivablas wiitlan aff dusing pecion [28) [#] -
Unusad amaant reversad 15 17) -
Addinznal s slnwance recognized (o oo stetement during the vear 2 13 - -
Closing balance =y 13 - o

Trade racelvabies srewitten olf when al avenues for recovery bave 22 exhadstes.

- Concentrotions of cleail risk

The cormpaty's sigrifics 0t customer s are electr oly -etaiors of whick the lBraest 4 bove 756 (31 Maeh 20270 25 of dotal line charge sales. The creglt sk
is not canside vd tnbe high. Apart frem adveroes of 52,5 millon o 00 Keteieg limited, the comps ry £028 qul baee ang othan gnilicear concentrelions
af cred trisk. The mizxlie L credit gxposire Tor cach claze of Crancial nstrument i5 tha sziee as the camying values steted In note 31

The loan tojoint ventures is repayable an d2nand, therelars 12 interest is chasaed. an assossment ol the valuz of On Mater g Lbd has seen pecformed
corwing the business ve e 15 i exeess of the valae af Matwork Tasrman's invastment ord thare i@ noimpairmeant regainod,

Shor-Larm [ reestiv ens mature within the ranea of arces | e QU days, The currant i teress rete on Liese irvestmants 2oe i the angs fom LA% tn 125
131 March 2021: 0,15

- interest rate sensithity anolysis

A5 al 31 Karch 2022 the weipatad averagr teem deaosit i trate veas V% 151 Warch 2077 0 1) 1 ihis rate changed by 1%, with &)l obaer things ha 2
canstaat, The surgtas £ deficlt for the yesr would hase bran S65.000 (31 Masch 2022 52,000) niaher or loeer,
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CHARTERED ACCOUNTANTS

Matwork Tasman Trust & Subsidiaries

Motes to and forming part of the financial staterments
For the vear endes 31 Sdon 2052

30. Financlal risk management [fant')

Ligeidity risk

Liguidity risk i the risk thal the zompeny will enzoeter dilliculby 3ising ligu/s funds Lo meaet eamenteran.s o they fall 2 ss, Neosark 1asmar Lirmited
currently haids S0.3 million (37 pzrch 20210 %41 williond of cash and shiers termn deposits 2 halds S25.7 miliizn (31 Ma-ch 2321 5134 meillior] of curean.
Veabil Nies. Thz casrent raziois 2.1:1 (32 March 2021 1.1:1),

Al creditors ard nt1er cayvables are settled withing 20 tay e,

- Cantroctual matunities of finamicl Vebilitles

Less than 12 12 months ta 2

31 Ma 2 to 3 years Eal
rch 2022 st i b Tuikal
Trade payables 14,177 - - 14177
Secured bank leans - . . -
14,177 - - 14177
Less il te2
31 March 2021 SO Eaan s 2 to T yaars Tatal
months Years
Trade payahbles 2720 - - 12,720
Sacurad bank Ioans - = 2 =
17,733 z S 12,720

Foreign currency rivk

Ihe compary necasicnelly irmparts products dztom nated in farzign coirenries, “or spezilic ore-off trencactizas anderlsher in forelgn cureray, s tha
zomgany's policy to erter oo forelon exchange forwars soat7ac ta manzes the evpesure 1 floshuations in cdiecy rates,

- Foreign exchange rate seisitivity anaiysls
I'Fare are no Soralgn currenoy asocants st belanee duts
b} Company - NTT Investments LUimited

I'he commpany racopnbes that 11 “especl of the regorted fingacal instruments, balng cish arg shart-lerm investmes, i velee iz equive enita the
carrying A MOUAT as stated in he batanre s9eel. Bonds srd dabenture soock 2re sletea a0 merket valas,

Credit rlsk

Crgdit fisks ore U mizad by reacing depos lswitk registerad banks ar licensed nan-bank depoat takers and o Funds Manager The investrent aolicy for
MTT Inwestments Linsited set 2rc appresad by the Bzard of Bieeciars 0t 520t the inwestmert on a basis of 15% growth asssts deguities) and S5 inconms
ganeating aszets (csh and fized irtorost] manages by an inde sendent costodian

Interest rale risk
Imterast cate risk has caen menaped by spreadie @ lnvastments inbo & nember of sboe and lang-term ceacsits and investments, There were nn short tenm
deposits beld 2t vae o and {Interet aes 31 March 20271 080,

o} Trust

1Fe Trast reangnises tha: inrespect ol Lhre reported lna-aal st dineats, b ng cash, shart-saem invessnents ero sabilors, fair ve ue is exvivalent 2 the
Carrying s mMaunt as stated inha balanee s9eet.

Crealt elsk
Credit risks mre [imited oy rmacing depos s orby with registerad banss, buitding sodietes oriitensed non bark depos't Lekers,

frterast rote risk
Interess rate sk Fas been manzged b selitling Treestriants inta 2 rember al shart teem depests, | Rere were no short benie degosits 126 a2 yveu- ond
drterast cates 31 Manclh 2027 28,
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Metwork Tasman Trust & Subsidiaries

Motes ta and forming part of the financial statements

For Hire vepr ended 30 Maeck 2022

31, Financial assets and financlal labilities

The carrying amo ez of linencial assers and labilites in b of the 0 RS D catepon 25 are as ollnws

Financial pisets megsared of omertised cost

Caz1 and cash 2guivalent

tear fancial soscts; =oem deposts and loans
Cubiterrs and ntier rece vables

Sundry receivables

Bdvance to azseciales oo subsidiar 25

Lizais to juint vertures

Tatal financlal assets measured at amartised cost
Finaroiol Yobilities megsired ot oportised cost

Trade payahles and accraals
Secuced Dank loans

Total financial lizhilities measured ot amortisad cost
Fajr welue finaneio! wssets

Qe reEsTments

Tatal falr value financial assets

Avwifable for sole finonclal assets

lvezstrrens in suksidear es

Total available For sale financlal 2ssats

32, Commltments

craig

anderson

CHARTERED ACCOUNTANTS

GROUP GROLP PAHENT PARENT
Note 12 months 12 morths 12 months 12 months
31 March 2022 32 Mzrch 2021 31 March 2022 31 March 2021
S000 Lvih] 000 5100
a 9,082 7,302 1,736 4]
i 1] 4} o hl
11 BA25 E3E7 o [+
12 37 ans 1] G
i4 a 1} 410 6,854
1% 3,429 3,43u [i] u
15,372 16,6358 5_‘113 £.520
z 15035 AR5 167 75
24 o 1] Q@ Q4
15,025 13,395 167 e
21 11,153 11,418 o o
11,153 21418 [ 0
1a 1] n 240,576 22EF5
[] o FADSTE FFEXEEH

The folowing amauats fave baan commitoed ta by Metwork Tasman Lirnited, bur not recogn ised in the linandal staremants:

Capital Commitments

Ceptal comiviticenis as ot 31 RAA Tk 2022 385 reiliia |31 Ragreh 20210 579 00 liung. & eepital cormritmerts fall doe i the nest five yoars,

The Parent bas no capitzl camimitments (31 Wars= 2021 nil).

33, Contingencics

Lsab A1 tlarch 2022 thero wore g meterlal cortlnge T assets or sz ities for the Gre g o Parent (31 tdarch 2022 Al
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CHARTERED ACCOUNTANTS

Network Tasman Trust & Subsidiaries

Motes to and forming part of the financial statements
Fiar o year saced 33 March 2022

3d4. Performance targets

The following financal and relabiity pesformanee terpets for the 12 moeths ending 32 Mzrch 2023 ae specfiod in §etwerk Tasmean Lireited's Statement
of Corporisie Intert (5011 Forecast resoles are compsred Lo the perfarmanes Targets aelow:

Actual 501 Actuzl
Resulk Target Rasult
2022 2022 2021
Financial perfarmance targets
VIR COnanys
Surplus belore interest, tax, |rs discouns ane sy sterer contributians Al a7 19.8 24.8
Dpereting surplus a%ar Lad and aefore cpstorr e Coe s ibutinns Al 124 a2 11.4
Cperating so-plus to srarzhalders’ fund: “ 5.3% 6% 5.3%
Line pusinoss ol
Tatel network coats per consumar i o o (]
[a51 G02FATng cosls por COnsY ner s 2B4 254 283
Line Chargs Gisenunts (Excluding G5T aml 116 11.3 11.8
Reliahility performance targets [sicludes Transpawer alatned and vnplanaed cutages)
foverage duratan of upaly Inberraatons por cannectes tonsumer (5401 minLUtes B ion 116
planmned not 75 ouceed -
fverage duraticn of supply interruphizes per connected sarsurmar [Sa100 inules 110 75 &7
unplznrad ot bo exceed
Averags nurier of supply IRtermapl ars aor connecter conaumar (RAIF]] rot to sxceed - sumher 1.31 177 112
Awerage daratinn of sazgly interuptions [CAI010 101 20 eaesad minutss 133 a9 172
Saate prr 100 krr of line not 1 seceey - nuimiber &0 6.0 ni
5 frudts not rezszased within three kours not to exceed % 35H 20% 29%

The SAID0, SAIFT ard D810 maesuras ane industne stan daras, which enable assessment and compaisnn of retwork performances, Induse-y statenzs ciade
rusal and ushan networks. Tha Sotwark Tasman r2teark inc udes 5 senificant rural carmpanert,

salnt=_ o otel Arcwal Consurier Wicutes of Mo Supply
Tosal Murber of Coraurners

SMIFL = Total Aol Corsurrar Supply Intern dslions
Tetal humber of Consurmers

CRI| = Tamal Annuzl Corsuner Minutes of Nor Saaply
Tata Arcual Consarner Sugzhy ntermruptions

dnplanned SAIN0 was over Targel lon the 2020722 wear |L10/73). Trree lightning storm eveals in Sugust 2021 0y 2021 and Februarg 2027 resy tec in 2
lasd of sLpply o consurrens and somumulzted 52 A0 poins,

Flarred 54000 was ander target for the 2025022 yea- (6E/100] Malnlanance works wese disruptad by Covid 23 Inckdowr s duticg sae year, The
disrupticn sas nol T mpacted the reliabilivy =f the nerwork Fowever and it s sxpected that the planned warks wll he caaght 12 duing 2032073

SAIF] Lergens (tha sverage numear =T interoptons sxperenced by corsumers) were nol ex
with targats, |hese “esults reflect the good condition of the network 312 the gomd state nf vegetation ¢ earane

wded during the year, Taulls zer 100k of lin2 wece o line

o supply event can be followed oy restorstlon of supply asd then by a slooassve intarruption as s rosuls of

rs aad comgleting Lthe permanent sestoration ol suuply soall ransurress Whera s coors, the Compeny's repoiied
subsaguan: shart duration cuteaes reciires to effect tha restorstion ob supely. The Cormpany's resartes 3AI00
al short duratior outages redured to effact the restorasion ol s.pafe, This reatmant « consisiert with that

A zame cicamstanees, gn urplanneds |
isolating the inial cauza, rak ng re
SAITI recards tha nitlal outage snd rot 2
includes the custam rrinutes from subse:
of previous g,

The perrentsze of faults not restored within thies hours was sigyficantly higher o 2001020 than in presicds peer bosignfizant contributiog laclar was
= high numzer of lal gistansa trga teapling ewsnis Suring the year of 16, aga’rat the previous ten year average of 3 TV represents a cellectiza af
merezzad high -ainzll and higk wire svenis exsorienced daring tre year. The currert Blectric ty wegelalian segulstions sonot address fa L distance

tree hagards o prwer lires.
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CHARTERED ACCOUNTANTS

Metwork Tasman Trust & Subsidiaries

Motes to and farming part of the financial statements
Far the pear endes AT Meree 2022

34, Parformance targets (cont'd)

Actual 51 Actual

Resukt Target Result
Safety of electricity suppy 2022 2022 2021
Lo dirn s rjuries nol 1o BRCERD - nurnber 1] v} i
Public safety and damapa avents
Fublic nlury Twents nurnber o L o
Fublic *rozerty Demages Svants rrnbiar [+ o 1
Fublic Saiety Manzaernant Systen (PEE] certified & gwdited oy Telure Yes Yes as

15, Ewents occurring after balance date

The trusteas aof Metwnrs Tasrmen Trust ara act aware of 5y significe a1 ev2nt ooourring subsequent w0 belancs cate which, £ known st belenee cate.,
would have sesulzed inog differont assswment within tha fing reial stalemerts,

36, Capital Managemont

Mowars Tasman's aplta 15 itz issues and paid up capital, sharg greiur reseree aod relzined garmings, zaquity = represented by net 255275 as disclaned
i1 the balance sheel. The Company manages s Trvients, expenses, assets and liakilis e and day bo day firancial transactians prodently. “he purpose of
Mz "3 ng Metwnrs Tasman's equite is Lo ensesa the company doiaves its 50als ans ahjarsives, whi sl i2rmaing a 3000 Concerr.

37. COVID-13

The COVID-LT pandern:c has ~ad na matesin adverse Anancial imaact an the Gradp elzhar of the vesrs £ oding 3 Maich 2021 07 31 March 2823,
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INDEPENDENT AUDITOR’S REPORT

To the Beneficiaries of Network Tasman Trust

Report on the Consolidated Financial Statements

Opinion

We have audited the accompanying conselidated financial statements of Network Tasman Trust and its
subsidiaries which comprise the consolidated balance sheet as at 31 March 2022, the consolidated
statement of comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Metwork Tasman Trust as at 31 March 2022 and its financial performance and cash flows for
the year then ended in accordance with New Zealand Equivalents to International Financial Reporting
Standards,

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with International
Standards on Auditing (New Zealand) (1545 [NZ)).

Our responsibilities under those standards are further described in the Auditor’s Respansibilities for the
Audit of the Consolidated Financial Statements section of our report,

We are independent of the group in accordance with Professional and Ethical Standard 1 [Revised} Code
of Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board
and the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code.

We believe that the audit evidence we have ohtained is sufficient and appropriate to provide a basis for
our opinion,

Other than in our capacity as auditor we have no relationship with, or interests in, the group.

Other Information

The Trustees are responsible for the other information. The other information comprises the Chair's
Report for the year ended 31 March 2022,

Qur opinion on the conselidated financial statements does not cover the other information and we do
not express any form of audit opinion or assurance conclusion thereon.
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In conmection with aur awdit of the consolidated financial statenents, our responsibilivy s Lo read the
other information and, in doing s, cansider whetier the other information s materially inconsistent
with the consplidated flnancial statements, or our knowledue obtained i the audit or otherwize
appears to he materially misstated. If, based on the work we have performed, we concluge that there is
a material misstatament of this giher information, we are reguired to report that facl.

Ve have nothing to repart in this regard.

The Responsibility of the Trustees for the Consolidated Financial Statements

The Trustees are responsible on behalf of the group for the preparation 2nd fair presentation of these
ronsolidated financial statements in accordance with Mew Zealand Equivalents to International Finencial
Reporting Standards, and for such internal contrab as the Trustees deterstine is necessary to enable the
preparation and fair presentation of the consolidated financial statements that are free fram material
misstatemant, whether due to fraud or error,

tn preparing the censalidated financial statements, the Trustees are responsible on behall of the group
far assessing the group’s ability to continee 25 & going concern, disclosing, as applicable, matiers related
1o going concarn and using the going concern basic of sccounting unless the Trustees either intend to
liguidate the sroup or to cease operations, or khave ne realistic alternative but ta do 5o,

Auditnr's Responsibility for the Audit of the Consolidated Financial Statements

Qur gbjectives are o abtain reasonehle assurance about whether the consolidated financial statemeants
as a whole are free from material misstatemeant, whether due to fraud or error, and 1o issue an auditor’s
repart that incledes our opinien, Beasonable assurance is a high level of assurance but is not a
guarzntee that an audit conducted In accordance with 3As (N2} will shwvays detect & material
misstaternent when it exists, Misstatements can arise from fraud o error and are considered materiak if,
individually or in the aggregate, they could he reasonably expectad to influence the decisions of users
taken on the basis of the consolidated financial statements,

As part of an audit in accordance with §5As (MZ), we exercise provessional judgement and maintain
profossional :acepficism throughaut the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidaied dinancial statements,
whether dua to fraud ot errar, design and perferm avdit procedures responsive to thase risks,
and abiain audit svidence that is sufficient and appropriate to provide a basis for our epinion,
The risk of not detecting a material misstatoment resulting from fraud i higher than for one
resufting from errar, as fraud meay involve  collusion, forgery, intentionab omissions,
wiisrepresentations, or the override of internal control.

e Obiain an understanding of internal contred relevant to the audit in order to deslgn audit
pracedures that are zppropriate in the circomstances, but not for the purpose of expressing an
opinian an the effectivenass of the progp’s internal controd,

o Evzluate the approgriatencss of accounting palicies used and the reasonableness of accounting
estimates and related disclossres made by management,

a  Conctude on the approprigtensss of the use of the going cancern hasis of accouniing by the
Triestees and, based on the audit evidence cbtained, whather a matertal sncertainty exists
related to events or conditions that may cast sigaificant doubt on the group’s ability 1o continue
as a going concern. i we conclude that a material uncartainty exists, we are fequired Lo draw
attention in our auditer's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify cur opinion. Owr conclusians are
hazed on the audit evidence obiained up to the date of gur auditer's reporl. However, future
events or conditions may eause the group to cease o continue as a going Concermn.

% Evaluate the overall presentation, structure, and content of the consolidated financial
statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

WA Nolion %w:zw?ﬁ»ﬁfﬂw

NMA Nelson Marlborough Audit Limited
PO Box 732
Melson 7040

15 July 2022
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